
A. 1956    B. 1966 

C. 1960    D. 1965 

1. Indian Companies Act has been implemented in which year ? 

A. 1956    B. 1966 

C. 1960    D. 1965 

A.     B. 

C.     D. 

2. Member of company are known as__________ 

 A. Shane Holders   B. Director 

 C. Partner     D. None

A.     B.  

 C.      D. 

3. Company and partnership firm are __________ 

A. Different    B. One 

 C. Complementary   D. Opposite  

A. B.

C. D.

4. Company has  ____________ Personality as per law. 

 A. Corporate   B. Incorporate 

 C. Both of above   D. None

A. B.

C. D. 

5. Capital of company is known as _________ 

 A. Capital of Share  B. Loan 

 C. Cash    D. None
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A. B.

C. D. 

6. Indian Companies Act is Mainly dependent on which country’s law? 

 A. England    B. U.S.A. 

 C. France    D. Scotland 

A. B.

C. D.

7. ___________ Types of Company is resource of modern era’s developed  company. 

 A. Joint stock company   B. Stock company 

 C. Private Company  D. Corporate company 

A. B & C B.

C. D.

 

8. Which is not included in Corporate company? 

 A. Both B & C   B. Single corporate 

 C. Co- operative society   D. None 

A. B.

C. D.

9.Comany is  ________ person. 

 A. All Mentioned here  B. Artificial 

 C. Independent   D. Specially legal 

A. B.

C. D.

10. Company’s existance is __________. 

 A. Permanent   B. As described 

 C. Limited    D. none 
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A. B.

C. D. 

11. Share holders of company’s are not __________ . 

 A. Agents.    B. Member 

 C. Both A & B   D. none 

A. B.

C. D.

12. Function of company can not be ___________ . 

 A. Confedential   B. Public. 

 C. Private    D. None 

A. B.

C. D. 

13. company is not _________ ,so, it has not ___________. 

 A. citizen, Fundamental Rights. B. Member, Fundamental Rights 

 C. Private, Fundamental Rights D. Citizen, human Rights. 

A. B. 

C. D. 

14. Company has different personality. _______ is famous case regarding it. 

 A. scloman V/s Soloman & co.Ltd. B. Jones V. Lipman 

 C. Sir Dinsha manekji   D. Handle V. edleman 

A. B.

C. D.

15. East India company is _______ company. 

 A. Chartered   B. Statutory  

 C. Public    D. Private 
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A. B.

C. A & B D.

16. Which is excepted from doctrine of construct notice ? 

 A. doctrine of indoor Management B. doctrine of legal act 

 C. Both A & B    D. None 

A. B-C B.

C. D. B-C 

17. Which company has not to mentioned “ Limited “ in its name 

 A. B-C Both true     B. company establish for ‘Art & Science   

  C. company establish for Religions & Charitable  

 D. B-C Both falls. 

A. B.

C. D.

18. How the jurisdiction of the court can be decided ? 

 A. By registered office of company  B. Where the incident look place 

 C. Both are right    D. Both are wrong 

A. B.

C. D. 

19. Alterations in Articles of company is __________. 

 A. Statutory     B. non statutory 

 C. Unlawful     D. None of above 

A. B.

C. D.

20. which Doctrine is establish in the case of royal British V/s Turk wand. 

 A. Doctrine of  Indoor management B. Doctrine of  constructive notice 

 C. Doctrine of   Ultra virus  D. None of above 
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A. B.

C. A –B D.

21. ________ are rules of Internal management. 

 A. Articles     B. Memorandum  

 C. Both A –B    D. None of above 

A. B.

C. A – B D.

22. _________ is Basic document of company. 

 A. Memorandum.    B. Articles 

 C. Both A – B     D. None of above 

A. B.

C. A – B D.

23. can not amended _____________ easily. 

 A. Memorandum.    B. Articles 

 C. Both A – B     D. None of above 

A. B.

C. A – B D.

24. __________ can easily amended.  

A. Articles     B. Memorandum  

 C. Both A –B    D. None of above 

A. B.

C.  A – B D.

25. Articles can be altered by ___________. 

A. Rules of Table “A”    B. Memorandum  
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 C. Both A –B    D. None of above 

A. B.

C. D.

26. Contracts which has been performed before the existence of company are known _____ . 

 A. Preliminary contracts   B. Sale Agreements  

 C. Power of Attorney   D. None of above 

A. B.

C. D.

27. the persons who performed contract on behalf of company be for the  existence of 

company are know as ___________. 

 A. Promotory    B. managers 

 C. owners     D. none 

A. B.

C. D.

28. Promotory have ____________ relationship with company. 

 A. Fiduciary     B. Ill legal 

 C. Owner     D. None 

A. B.

C. D.

29. memorandum and Articles of Association has to be made by _______. 

 A. Promotors    B. Directors 

 C. Agents     D. Brokers. 

A. B.

C. D. 

30.Prospectus contains __________ years report of auditor. 

 A. Five     B. Three 

 C. Seven     D. Ten 
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A. B.

C. D.

31._________ can not be member of the company. 

 A. Partnership    B. Directors 

 C. Minor     D. None 

A. B.

C. D.

32. Assets of the company are not belong to _________ but belongs to _____________. 

 A. Shareholders- company  B. company- share holders 

 C. Directors-share holders  D. share holders-Directors 

A. B.

C.  A – B D.

33. By signing in ___________ , default membership of the company can be made. 

 A. Memorandum    B. Articles 

 C. Both A-B     D. None 

A. B.

C. D. 

34. A Private Limited company is a company limited by shares in which how many 

maximum shareholders can be. 

 A 50      B. 20 

 C. 25      D.7 

A. B.

C. D. 

35. A Public Limited  is a company limited by shares in which how many maximum 

shareholders can be. 

 A. no restriction on the maximum number  B. 50 
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 C. 20        D. 10 

A. B.

C. D. 

36. A (n) ________ would be an example of a principal, while a (n) ________ wouid be an 

example of an agent. 

 A. shareholder;manager   B. manager;owner 

 C. accountant;bondholder  D. shareholder;bondholder 

A. B.

C. D. 

37. the market price of a share of common  stock is determined by:  

 A. the board of directors of the firm.  

B. the stock exchange on which the stock is listed. 

C. the president of the company 

D. individuals buying and selling the stock. 

A. B.

C. D.

38. the incorporate business has a total of 1,000 shares in circulation and an individual 

person has 150 of these. that person is then said to have- 

 A. 15% company ownership  B.150 % company ownership 

 C. Do not have ownership  D. Full Ownership

A. B.

C. D.

39. When A company typically issues new shares- 

 A. when a company is first formed B. To grow the existing business 

 C. Both Right    D. Both Wrong 

A. B.

C. D.
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40. what Does shareholders’ Equity Mean ? A firm’s 

 A. Total assets minus its total liabilities B. total assets plus its total liabilities 

 C. total liabilities minus total assets  D. total liabilities plus total assets 

A. B.

C. D. 

41.The shares normally carry a right that any annual dividends available for distribution will 

be paid preferentially on these shares before other classes these shares are called- 

 A. Preference    B. Ordinary 

 C. Cumulative    D. Redeemable 

A. B.

C. D. 

42. The part of the issued capital at nominal or face value which has been subscribed or 

taken up by purchaser of shares in the company, the capital is called- 

 A. Subscribed capital   B. Called – up capital 

 C. Issued capital    D. Paid – up capital 

A. B.

C. D.

43. the total amount of called up shares capital which is actually paid to the company by the 

member. 

 A. Paid – up capital   B. Called – up capital 

 C. Subscribed capital   D. Issued capital 

A.

B.

C. 

D. 
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44. which statement is true. 

 A. Only fully paid shares can be converted in to stocks 

 B. Direct issue of stock to members is lawful and can be done. 

 C. shares on the other hand must not be numbered. 

 D. All of above are wrong 

A.

B.

C. 

D. 

45. Examine the following sentences. 

 A. Reduction of share capital with sanction of the court 

 B. Reduction of capital without the sanction of the court 

 C. Both are true 

 D. Both are Wrong 

A.

B.

C. 

D. 

46. Which following statement is wrong. 

 A. fully paid shares can not be converted into stocks. 

 B. Direct issue of stock to members is not lawful and cannot be done. 

 C. Articles may be give the Board of Directors authority to fix minimum amount of 

stock transferable. 

 D. Since stock is not divided into different units it is not required to be numbered. 

A. B.

C. D. 

47. As per law, shareholders are not ________. 

 A. Part owners.     B. Managers 
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 C. Trusty      D. None 

A. B.

C. D.

48. company can not work out of objectives prescribed in the _____________.  

 A. Memorandum    B. Articles 

 C. Primary Contracts   D. None 

A. B.

C. D. 

49. Ownership of capital of company is established in _______. 

 A. company     B. Manager 

 C. Promotors    D. Directors  

A. B.

C. D.

50. company registration is mandatory for Banking Business for more than ______ members.

 A. 10      B. 20 

 C. 5      D. 25 

A. B.

C. D. 

51. A Secretary’s duties under the companies Act are ____________. 

 A. either ministerial or Administrative B. Purely Ministerial 

 C. Managerial    D. Supervisory  

A. B.

C. D. 

52. The annual general meeting can be called by the  

 A. Board of directors    B. company secretary 

 C. Managing director   D. Non executive director of the company
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A. B.

C. D. 

53. A person can not hold office as a director simultaneously in more this. 

 A. 20 Companies    B. 15 companies 

 C. 5 companies    D. 25 companies 

A. B.

C. D. 

54. A Private company must have at least no. of directors. 

 A. 2 directors    B. 3 directors 

 C. 1 directory    D. 5 directors 

A. B.

C. D. 

55. The minimum number of directors in a public company is 

 A. 3      B. 5 

 C. 2       D. 7 

A. B.

C. D.

56. Dividend declared or paid by a companies. 

 A. the distribution of paid by a companies. 

 B. An expence of the company. 

 C. An income of the company  

 D. the source of fund of the company 

A. B.

C. D. 

57. After the dividend has been declared a company it should be paid or the dividend warrant 

in rispect there of should pasted within. 

 A. 42 days of the declaration of dividends 
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 B. 30 days of the declaration of dividends 

 C. 21 days of the declaration of dividends 

 D. 90 days of the declaration of dividends 

A. B.

C. D.

58. Declaration of dividends is an important part of the agenda of  

 A. Annual general meeting   

B. Joint meeting of the shareholder and debenture holders.  

C. statutory meeting 

D. extraordinary general meeting 

A. B.

C. D.

59. Dividend declared by a company 

 A. Must be paid in cash only  B. May be paid in cash 

 C. May be paid in any form  D. may be paid cash or inking 

A. B.

C. D. 

60. A company has to submit a statement affairs to official liquidator within. 

 A. 21 days      B. 30 days 

 C. 7 days     D. 14 days 

A. 7      B. 11 

 C. 9      D.5 

61. A public company may be wound up by the court if the number of its members reduced 

below. 

 A. 7      B. 11 

 C. 9      D.5 
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A. B.

C. D. 

62. An official liquidator is a appointed by the 

 A. Central Government    B. Registrar of companies 

 C. court     D. Creditors  

A. B.

C. D.

63.when a winding up order has been made by the court it is what called ? 

A. Liquidation by the court or compulsory Liquidation 

B. voluntary Liquidation 

C. Liquidation under supervision of court 

D. Liquidation by creditors 

A. B.

C. D. 

64. the company secretary is the agent of the ________. 

 A. Board of director   B. shareholders  

 C. Managing director   D. Promoter  

A.

B.

C. 

D. 

65. A company  Secretary has _____________ 

 A. Only statutory Liability  B. Statutory liabilities or contractual liabilities 

 C. Only contractual liability  D. Both statury and contractual liabilities

A. B.

C. D. 
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66. the secretary of a company is generally appointed by ____________. 

 A. Board of directors    B. Registrar of companies 

 C. central government   D. State government

A. B.

C. D.

67. the secretary of a company may be  

 A. Any individual firm or body corporate 

 B. Only an individual 

 C. Only a body corporate 

 D. Only a firm 

A. B. 0

C.50 D.150

68. 68. Maximum no. of members in case  of  public company is  

 A. unlimited 

 B. 0 

 C. 50 

 D. 100 

 

A. B.

C. D.

69. The sale setting Agents of a company is generally appointed by _________. 

 A. Board of Directors    B. court 

 C. state government   D. central government 

A. B.

C. D. 

70. A meeting of the board of directors must be held at least once  in every _______. 

 A. 3 months and at least 4 such meeting must be held in every 

 B. 4 months and at least 3 such meeting much be held in every year 
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 C. 3 months  

 D. 2 months 

 

 

A. B.

C. D. 

71. the annual general meeting can be called by the ________. 

 A. non – exicutivwe director of the company  B company secretary 

 C. Board of directors     D. managing director 

A.

B.

C. 

D. 

72. the quarum for a Board meeting is __________.  

 A. one third of its strength or directors which every is higher 

 B. one half of the total strength of the Board  

 C. one third of its strength  

 D. one fourths of its strength 

A. B.

C. D. 

73.the first directors of a public company are appointed by the _________. 

 A. promoters    B. Public 

 C. shareholders    D. government 

A. B.

C. D.

74. the Board of Directors can not appoint _________. 

 A. directors under section has of the company Act, 1956 

 B. Additional directors 
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 C. managiy  directors  

 D. all of above

A. B.

75. Dividend to be paid. 

 A. true     B. false 

A. B.

C. D. 

76. unpaid dividend to be transfered  to  _________. 

 A. Special Dividend Account  B. Current Account 

 C. savings Account   D. fixed deposit Account 

A. B.

C. D.

77. Dividend declared and paid by a companies  

 A. the distribution of profit earned by the company 

 B. An Income of the company 

 C. The saurce of fund for the company 

 D. All of above 

A. B.

78. A company may be wound up the court __________.  

 A. by passing a special resolution B. by passing a ordinay resolution 

A. 7       B. 5  

 C. 9      D. 11 

79. A Public company may be wound up by the court if the number of its member is reduced 

below. 

 A. 7       B. 5  

 C. 9      D. 11 
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A. B.

C. D.

80. A petition to the court for winding up a company can not be made by __________. 

 A. Employees of the company  B. Anny shareholder of the company 

 C. the registrar of companies   D. No any one 

A. B.

C. D. 

81. when a windiy up order has been made by the court but there is no liquidater, the 

praperty of the company vests in the _________. 

 A. Court     B. company law Board 

 C. Central government    D. committee of inspection  

A. B.

D. 

82. winding up proceedings subject to the supervision of court 

 A. 522 to 527    B. 542 to 546 

 C. 575 to 580    D. 490 to 495 

A. B.

C. D. 

83. Accordiy to company law 1956, who can a contributory ?   

 A. 426 to 432    B. 435 to 440 

 C. 436 to 442     D. 450 to 455 

A. B.

C. D. 

84. An official Liquidatar is appointed by the ____________. 

 A. central      B. Registrar of companies 

 C. court     D. creditors 
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A. B.

C. D. 

85. A person can hold  office as a manager in ___________ company. 

 A. 1 company    B. 3 companies  

 C. 5 companies    D. 10 companies 

A. B.

C. D.

86. Restrictions on the appointment of former managing agents or secretaries and tresurers to 

any office. 

 A. Sec. 204 – A    B. Sec 2 (24) 

 C. Sec – 20     D. Sec – 224 

 A. B.

87. Constitution of Advisory committee by ________. 

 A. central Govt.    B. State govt. 

A. B C B.

C. 

88. Kinds of liability by directors   

 A. B and C     B. Civil liability  

       D. criminal liability 

89. A voluntary winding up its clecmed to commence from the date _______.  

 A. of passing of resalution to this effect  

B. the liquidator takes charse of the company  

C. the liquidator notifies his appoints to the registrar 

D. when the declaration of salvenly is made by the board of directare  

A. B.

C. D. 

90. to enable a company to pay dividends, a special autharity is  
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 A. not needed either in the memorandum or in the Articles 

 B. Needed either in the  memorandum or in the articles 

 C. needed only in the memorandum 

 d. Needed only in the Articles  

A. B.

C. D. 

91. the power to make calls on shares can be excercised by the __________. 

 A. Board of directors of the company  

B. shareholders of the company in general meeting 

C. company secretary on his own 

D. managing director of the company 

92. the office of a director becomes vacant if he, fails to obtain his qualification shares, if any 

within ____________.  

 A. 2 months of his appointment  B. 30 days of his appointment 

 C. 3 months of his appointment  D. 1 months of his appointment 

A. B.

C. D. 

93. unless the articles provide for the retirement of all directors at every annual general 

meeting, at least of total number of director are liable to retire by rotation _________ 

 A. two thirds    B. one third 

 C. one half     D. one fourth  

A. B.

C. 

94. under the companies act, which one  of the following power can be exercised by the 

Board of director. 

 A. power to make call     

B. power to sell any of the company’s undertakings  
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C. power to borrow money in excess of the paid up capital 

D. power to reappoint on quditer  

A. B.

C. D.

95. qualification share is a requirement prescribed for ____________.  

 A. Directors of the company  B. the officers of the company 

 C. creditors of the company  D. Auditors of the company 

96. A person shall not be appointed as Director if he is found to be of unsound mind by ____ 

 A. A court of competent jurisdiction and the finding is in force 

 B. the company 

 C. the company court 

 D. the shareholders 

A. B.

C. D.

97. A director having direct or indirect, interest, interest or cencorn in a transaction of the 

company, ha to disclase his intrest in a meeting to the ________.  

 A. Board of directors    B. shareholders of the company 

 C. company Secretary    D. registrar of companies member 

A. B.

C. 

98. A court in a windiyup of a company may order public examinants of any offiar of the 

company _________.  

 A. on the report of the official Liquidator only  

 B. on the application of a contributory of the company only      

 C. on the application of a crediter of the company only 

 D. on the application of any of there persons. 
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A. B.

C. 

99. keepiy the company’s register of charges and makly it available for inspection is a 

______ 

 A. Statutory duty of the secretary  B. contractual of the secretary  

 C. only of the secretary general   D. Duty delighted to the secretary by the board. 

A. B.

C. D.

100. the company secretary may be held liblc for not holding the statutory meeting 

________.  

 A. under section 165 of  the companies act  

 B. on the rotation of the creditors’ 

 C. on the resolution of the general body  

 D. on the resolution of the bord of director  
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