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Please check that this question paper contains 4 printed pages.

Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

Please check that this question paper contains 18 questions.
Please write down the Serial Number of the question before attempting it.

15 minutes time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.
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General Instructions :
(i)  All questions are compulsory.
(ii) Marks allotted to questions are indicated against each of them.

_ (iii) Question Nos. 1, 2, 3, 4 and 5 are long answer type questions. Their answers should
normally not exceed 150 words each.

(iv) Question Nos. 6, 7, 8 and 9 are short answer type questions. Their answers should
normally not exceed 70 words each.

(v) The remaining Question Nos. 10 to 18 are very short answer type questions. Their
answers should normally not exceed 30 words each.

(vi) Be brief and precise in your answers.
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What is meant by Strong Room in a bank ? Where should it be located in a bank ? What
safety measures should be adopted while keeping money in the strong room ?
OR

What is Teller System ? Why is it introduced in a bank ? Describe the procedure
adopted under this system and give its advantages.
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Define a Demand Draft and describe its parties. What procedure is adopted to obtain a
duplicate copy of a demand draft if the original one is lost in transit ? Discuss.
OR

What is a Traveller’s Cheque ? How does it differ from a Bearer Cheque ? Describe the
procedure adopted to issue a traveller’s cheque and to obtain its payment.
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Distinguish between :
(a) Advances secured by Tangible Assets and Unsecured Advances.
(b) Bills Discounted and Bills for Collection.

OR

Distinguish between Demand Deposit Accounts and Savings Bank Depo§it Accounts.
How is the amount of interest payable on these accounts calculated ? Explain.
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Describe the procedure that you would, as a banker, follow to verify the stock kept in
the godown of a borrower.

OR

What do you understand by Drawing Power ? How is it determined ? Explain its
significance giving an example.
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What do you understand by Preventive Measures in banks ? Describe the preventive
measures adopted in banks with regard to grauung of loans.

OR

What is meant by Ple;ige ? Distinguish between Pledgee and Pledger. Explain the rights
and obligations of a pledgee.
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Can an order cheque be converted into a bearer cheque and an uncrossed cheque into a
crossed one ? If yes, by whom and how ?
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What is a Delivery Order ? For what purpose is it used in a bank ?
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Why should the stock pledged to a bank be insured ? Describe the procedure followed
in this regard.
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Describe the points you will take into account while checking the Travelling Allowances
Bill of a bank employee.
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What is a Day Book ? Why is it maintained in a bank ?
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What do you understand by Trial Balance ? How does it differ from a Balance Sheet ?
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Why do banks use separate voucher for each transaction ?
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What are the advantages of keeping cash under double lock system in a bank ?
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Give two examples of the security measures that are adopted in case of godowns.
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What is a pay-in-slip ? What particulars are filled in, in this slip while depositing a
cheque ?
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What is meant by Specimen Signature ? What is the significance of specimen signature
of the customer to the banker ? Explain.
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Do banks issue demand draft free of cost or charge a fee ? If they charge a fee, how is it
determined ?
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Name the largest bank in India. Is its ownership vested in the Government of India or
the investing public or both ? :
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