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e Please check that this question paper contains 4 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

e Please check that this question paper contains 18 questions.
e Please write down the Serial Number of the question before attempting it.

e 15 minutes time has been allotted to read this question paper. The question paper will be
distributed at 10.15 am. From 10.15 am. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer script during this period.
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General Instructions :

210/1

(i)  All questions are compulsory.
(i) Marks allotted to questions are indicated against each of them.

(iii) Question Nos. 1, 2, 3, 4 and 5 are long answer type questions. Their answers should
normally not exceed 150 words each.

(iv) Question Nos. 6, 7, 8 and 9 are short answer type questions. Their answers should
normally not exceed 70 words each.

(v)  The remaining questions are very short answer type questions. Their answers should
normally not exceed 30 words each.

(vi) Be brief and precise in your answers.
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Define Demand Loan. How does it differ from Cash Credit ? Give four points of
difference.

OR

Define Cash Credit. How does it differ from an Overdraft ? Give four points of
difference.
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What precautions would you take in sanctioning a loan of five lakhs to a farmer, who
owns farms of about fifty lakhs ?
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Define Bill of Exchange. How does it differ from a Crossed Cheque ?
- OR
Explain the objectives of DICGC. .
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Define Idemnity. How does it differ from Guarantee ? Give two points of difference.
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What do you mean by discounting of bills ? What are the advantages of discounting of
bills ?
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What are Securities ? Why is the borrower asked to offer security before getting loan ?
Give two reasons.
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What is a Bonded Warehouse ? Can you raise a loan on a receipt of such a
warehouse ?
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Give four points of importance of a Railway Receipt for raising loan on its security.
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Define a Cheque. Will there be any difference if it is crossed ? Give two points.
TF 3% e R A/ 2 2
What is a Bank Godown Receipt ?
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Explain Hypothecation.
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What is a Documentary Bill ?
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A loan of ¥ 5,000 is being demanded by a street fruit-seller who is known to you but is
unable to offer any security. What will you do ? Give two reasons. :
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Why would you sanction a loan to your own employee for her daughter’s marriage ?
Give two reasons.
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What two precautions will you take for sanctioning a loan to a medical student ?
3 [P.T.O.
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Is agriculture a priority sector ?

17. s fvm-sitea ol & taifea S % 3t o aawd |
Give two features of a post-dated crossed cheque.

18. TUFFR?
What is Mortgage ?
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