
RBI Grade “B” Officers Exam 2007

Phase II Descriptive Exam Questions

SECTION I

1.Explain briefly the capital adequacy norms applicable to banks

2.What is “insider trading “? Explain briefly the main elements of the 

regulation relating to prohibition of insider trading.

3.What is commercial bill market? Why has it not developed as a 

segment of the money market?

4.Write a brief note on the framework of operations of Foreign 

Institutional Investors in India,

5.Discuss the investment objectives of mutual funds. Outline the 

restrictions on investments and borrowings by mutual funds

SECTION II

6.Management is the development of people; not the direction of 

things Discuss

7.Discuss the advantages and disadvantages of group decision 

making.

8.“Decentralisation is not necessarily good; nor centralisation 

necessarily bad “. Discuss.

9.What is control? What are the essentials of a good control system?
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