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| Time : 3 Hrs. O Marks : 100

“1iestion sicald be answered togcl@'ll!mnl other answers intervening.

falls short of the Set limit or is irrelevant or if the

i i THY LTRSS

2. All questions are compulsory.

3. Pigures o the ik indicate full marks to each que@

4. LEach queston siionied He answered on a new page

5. All part= o' 1

0. Marks witl he ddedpeted Han answer far execeeds ©
heptefuee™

7. Answers nuast be wng

1. Wnle dn arpamentadive eo
any one of the following te ..« .

(@)
(b)

(c)
(d)

Can technology bnngat .
social juslice?

Has the RBi succeeded i gy
Can we have a corruptio: * @
Has the economic bali:

wards? [ ] Q ;
Is sacial ‘net’ wnrkiupx\ s NG |
: |

(a) Can technology bnng L e
social justice?
Science and technoleg body the paradivms knovl |
edge, skills and tech sl g csnd i}
reliate with, con !
indirectlv--o|

R THEL S TE T

(e

ratlr oty

clves ar !
rse of hum,. o i
inconomic develap-

history of gcignce and technology

ment an justice are not synonymous objectives.
While ic development concemns itsell with rais-
ingt icators and statistics of the material wealth
of try, social justice stresses the equitable dis-
tribution of the benefits and opportunities of soci

But while these may not neceszorily be the same,
are, nevertheless, intimately related: stable econo
progress is reinforced by a sociely it: which soclal jus-

tice prevails; social justice is enhanictd by a thi
econony. In other words, while a healthy ceon 15
Lo provide a bigger pie, social justice ensure, ble
sives wally then, as we strivee o ey levelop-
e, we should also actively putsue o s ul s0-
cial justice.

Seioee and technology have hecom, components
ol v elern cebnomic developnmient. ern stale can

aeuntain prosperity without science and tech-
-ver, the science and technology that pro-
e development do not necessarily also favor

tinllenge for us is how to use sci-

*:» promote economic development

- v role of scie technology
wrtisverye and their na-

£ riv underst ey are to con-
(I developme tend to compart-
1 and tech considering them

y cultural and political
milior, as if they were completely independent of these.
This view, of course, g distorts their role vis-a-
vis saciety and cultur se in reality all four inter-
act strongly one wi €er.

Because technol ariably alter the prevailing con-

ditions, any fe that we wish to introduce, be it
local or forei be scrutinized carefully both with
regard ical, as well as its social, cultural
wd br ic aspects. Such desirable technolo-

esh called by the amorphous term: “appro-
: dalcaﬁ logy”. Adopting a lai-.scz-faire or careless
aatd ards Lechnology can be counter- produc-
g liv ever, the present parameters of appropriate
%h ogy are not enough: the technologies that we
m ust maintain links with the sciences. We need
the relevance of appropriate technology, as well
the creative potential of science. We must be able to
lend poth characteristics ifi order to evolve the sci-
ence and technology that can be of benefit to us. They
should adapt themselves to the economic and social
conditions of the country. We should try to use the
Lest of what'is available and attainable for our own
ends. Decisions as to whether this means taking a “high-
tech” or “appropriate technology™ approach will follow
naturally from an understanding of our conditions and
presuppose that we adequately understand science and
technology. Moreover, this is not a static situation: as
conditions change, what is appropriate also changes.
Two major stumbling blocks stand in the way of mean-
ingful change and by their interlocking relationships
directly and indirectly stunt the growth of science and
technology in the country, and consequently their abil-
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ity to contribute to development. These two issues are -
land reform and the control &f the World Bank and
International Monetary Fund over our‘ecohonieHevel-
opment plans. Land reform seeks to corré¢t our lop- |
sided distribution of wealth in favor of the productive |
agricultural population which comprises about 70 per-
cent of our country. It hopes to raise the.incomes and |
the economic power of the majority of our people. But
equally important, because our people will have greater
control over the productive process, the importance of
the technologies of production (and its related sciences)
will be given more attention by a greater number of our
people. Science and technology will prove to be more
relevant and will tend to shift to meeting the demands
of the small farmer. Without rural development, there
can be no real social and economic development. With-
out real social and economic development, there can
be no meaningful science and technology.

der being defended by the World Bank and the Inlegr-

“iFfhancial services are not just about money or giving
joahs'to the poor. They are really about building assets to

"prtﬁlde security and livelihood to poor people. This would
‘be impossible to achieve without taking into account the
“health status of poor individuals and their families.

‘Al too frequently, the poor default on paying back their
loans cause of ill health and inability to earn during that
period. This has taught us an important lesson: The poor
work at the cost of their own body.

A poor woman's health and, therefore, her body is the
first ang foremost asset of her work and her life For

micro to achieve its objective of providing (inancial
serv he poor it has to lay stress on health security
as al element of social security They are indeed, two
sides of the same coin.

When I started organizing informal sector labour in
late 1960s and carly 1970s, 1 asked the poor what they

charily. Yes, they longed for a better life but not the one

Our present subservience to the unequal economic %’mnted most invariably, it was work they sought and not

national Monetary Fund makes it virtually impossib
for us to evolve a truly appropriate technolo,
national scale. The high-inputl Green cho! ONAp-

proach, which necessitates the use of certi liz-
ers and pesticides along with the pla rtain
hybrid seeds, is a transplanted tech has, on
the balance, had detrimental effects u e agricul
tinational-

tural sector and the environment, G
dominated industry is linked to th 1d market to

which it is pe: anially hostage. ituation forces us
to adopt fureign technolo r to compete in a
foreign market, which t ence over our do-

mestic needs. These techno al imports are often
inappropriate or irrelev. rown neecds and as a
result make insign butions to our science
and technology.

. Given our fundam nsound social and economic
situation, science.and technology cannot flourish. Their
role within the aifing conditions is severely circum-

scribed. For ¥ as the majority of our people are
poor and ouf indtistry remains weak and without links
to the resgaLihe country, local science and technology
can pr

without dignity. At the same time, it was clear that their
earnings could easily be wiped out without support ser-
vices most importantly, health and childcare.

Capacily building in numeracy eracy also re-
quired social security. This is nece or sustained de-
velopment and higher levels of iency This is where
microfinance can play an impc 1@01.: and. for this rea-
son, we nced more miuroi‘ma@o—operatives today.

But addressing this and iding health security is
currently difficult since rince schemes are generally
not suited to the poor. \%l therefore, develop innoya-
tive insurance produ t meet the requirements of the
poor while satisfyi rance principles. That is why an
integrated app at links microfinance with healthcare

life and no
grows, U efl for an independent, autonomous body of-
fering mnsurance to its members grows as well. This
is tant social securily measure because, among
0 gs, it can help finance medical expenditure.

niy piecemeal solutions. 1“%
2. Make 2\precis of the following passage reducing it \u banks can play an important role in this area by

to (230 words) and give it a suitable title.
Wi e precis on the special sheet provided
this purpose. 24
. Microfinance is now understood as a financial
ity But. it actually emerged from development consi
ations. The need for access to capital was specifically ar-
ticulated by women during the UN Conference o en

and Development in Mexico City in 1976 The en
was on the micro-person, the person with a ro-status
in society.

The term microimance came much Jal nd its as-
“sociation moved from savings lo micr it tu financial

services. However, the primary obji microfinance
~has aiways been developmental in nature"All along, it was

aimed @t removing poverty and hunger But these two ques-

Lions ¢+ .ol be addressed adeqt:ate’v without factoring in
-taeissue - health.

T ing financial services that cater to the healthcare
ds of the poor borrowers. These include fiexible sav-
gs and loans and particularly emergency loans on de-
mand. Housing loans too can mitigate the hardship of the
poor improved living conditions lead to better and healthier
lifestyle, in this connection one needs to strengthen the
participation of worien in banking especially in microfinance
In the final analysis, it is the women of the household
who balance the family budget. They can. therefore, play a
vital role in nourishing not just kinship ties but health and
well-being of the family as well. Thus, when she borrows
from a Microfinance Institution (MFi) she sees It not just as
access 1o money butl as access to an input that will
strengthen her family To ensure that women continue to
piay a pivotal role in MIFls, we have to ensure that they are
protected through social security and health security.

Visitus at —~+ ————— ——
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A Government that fails in its duty to provide basic
healthcare services at the local level adds to the indebted-
ness of the poor workers That is why, the microfinance
sector should collectively take up this policy issue with tie
Government. We must remember that income security and
health security are two sides of the same coin. especially

for the poor who are at the heart of MFIs.

Title : Microfinance and Healthcare
Though microfinance is looked more as a financial activ-
ity today, such developmental considerations as removal
* of poverty and hunger have always at its core. The very
purpose of microfinance, however, remains unfulfilled if
health issues are not taken care of as they are closely re-
lated to the provision of security and livelihood to the poor.
Mere (inancial services in form of giving loans are mean-

ingless if they fail to recognise the interconnection be! °
health security and social security, so important %

poor and women. Absence of health and childcar
vices often fail the very purpose for which loans a:

erally given to the needful. In this context, Micrefinance
cooperatives are the need of the hour to ens
development and higher levels of effici

healthcare and there is need for finding
ance products. Deposit-linked life and
is an instance to the point. The ban
helping hand to this cause in form
loans. Women, being so integrabt
also be protected through soci
sures. Last, but not the least,
should draw the attention of
need to provide healthcare s
then only that the goal§
(232 words)

3. From the above passage,

insurance

Ith security mea-

ernment towards the

he author learnt from this experience?

does the author say that to truly benefit the
microfinance sector should focus on the

4. Whal role can insurance companies and banks
play in providing social security to poor bo -
ers?

5. Why does the author say that women v
vital role in ensuring the success of M

Explain contextual meaning of any fonrg

Bued on Passage
The origin of microfinance is rooted in develop-
mental considerations. Though microfinance is
understood more in financial terms today, its pri-
mary objective has always been developmental in
nature with focus on removal of poverty and hun-
ger..
2. The poor default on payments because of bad
ealth and sheer inability to earn during that pe-
Form this observation; the author leamnt that
poor work at the cost of their own body.
ccording to the author, the objectives of
microfinance are guided by developmental con-
cerns. However, mere provision of loans does not
serve the purpose as health issues remain ne-
glected. Health care is closely related to the build-
ing of assets and sustained development and in-
crease in efficiency levels. So if microfinance has
to become effective, healthcare issues need Lo he
combined with the goals of microfinance.
4. The author believes that b elp the cause
of social security to poor ers by making
savings and loans flexi including emer-
gency and housing loa er the hood of ser-
vices provided by th arly, insurance com-
panies can contrib:'whls regard by develop-
ing innovative products which can meet the needs
of the poor, w! ting the insurance prin-~
ciples. Deposit life and non-life insurance
policies are 4r -h-- ance to the point.

g is that women, being integral 1o a
play vital role in the health well
. So any credit facility to her has
al of ultimately strengthening the fam-
e author advocates social security and
=curity to women in order for them to play

n the context of the passage, ‘development con-

siderations’ imply that microfinance originated not

from financial motives, but to pursue developmen-

tal goals such as removal of poverty and hunger.

2. In the passage, the author uses ‘crucial element’
to show how health security is an indispensable
element of social security and how the objectives
of microfinance and social security converge.

3. The informal sector here means that part of work-
ing class that is not monitored by any form of
governmenl and is not organized. The inference

1. development considerations here is of labourers who work simply for cash
2. erucial element without any provision of protection or security.
3.. ‘$nfbrmal sector 4. With reference to the passage, 'support services'
4. support services means health and childcare services. I{ has been
: used by the author to show how the labour
5. suslained development classes were devoid of any support systems dur-
6. inlegrated approach ing the 1960s and 1970s.
Visit us at [PE-11-23 ]
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“nstainer) development’ here
sl
with higher Ie-vels of efficiency.
Sl o
i 7:“ ,nrc-t?&bﬁﬁaach to empha-
-J.\!'I:‘-I'.II] between microfinanceand -
S + in ensuring development process.
4. Letter/Report writing (20 Marks) : Write any one
of the following (250 words)
1 Ao seascholds have savings of above 30%—
Paglooa 0 e warld - A Cununmitlee
. runstituted o suggest various linancial
w'uetv where these savings can be invested
“v (n protecting the principal from in-
+ut also to gave positive and real returns.
“ralt the Committee Report.
< t .+t lowllice during peak hours has be-
come an ordeal particularly in large cities. This

o

- i1l Manager dralt a proposal to be se

ﬂelnp, vl & Bn‘qggt' ary provisions
Nihwbntinue aver longmem time"ﬂ Mh‘TM Budget has proposed introduction of bonds or

Natlonal Savings Certificates whose returns will be linked
to inflation. In these instruments, the principal rises with

_inflation, though it is still not clear whether these bonds
will be linked to the consumer price index (CPI) or the
more closely-watched wholesale price index (WPI). The in-
terest, called coupon, is calculated on the adjusted (to in-
flation) principal. The coupon rate may or may not rise with
the price index. Inflation-indexed bonds give returns that
are more than the rate of inflation, ensuring that price rise
does not erode the value of investors’ savings.

onds can be used to diversify and stabilize the
his is because their principal rises with infla-
But when inflation falls, the principal does not go
e issue amount. These bonds are redeemed at the
@rﬂtion-adj usted principal or the amount for which they
e issued. "These bonds will give more cholce to savers,

assured positive real returns. Like gold. these are a hedge
against inflation and store of value. Investors who desire

is affecting the efficiency of the employees @mmlculaﬂy those who are risk-averse and looking to get

RR] for introducing flexible working ho

v ghlight the salient features of

i how it would enhance efficiency®aj

' 'V .1 ssued a Notification
tuen s against lending m

« o0 the property for loa

3 “resident of the
‘opers ol india
" s move does

- it may leadt 1
t'! * 1WBI writ e reply to be sent to

iation. Impress upon
that the notification is

el ol kc
v osiate dd
TR T ulation in the market and

ab e ¢ sales.

mm

1 “1he Expert Committee on Inflation
s
nrem -ty
‘ g-mmmw' on Inflation indexed bonds
Ve D Ialan,

Submussion of the Report of the Expert
tee on Inf'ation indexed bonds
s+«! (0 present to you the Repord, of ‘he

L i e

Fs wer amy'r- on Inflation indexed bonds.
Lo vt Lo . yrehed e Indian savin er 30
e wsnrs + v« nne of the highest savings/GDP ra-
vl Phe committee has | the as-
v herisehw I savings can be with a view
g the vrincipal from infla d also to give

1 P reinms. In this r , the committee
. aon Indexed bonds to curb inflation on
*yrness household savings in this regard,

-

L\l

I
I
}
t o
1
1
i

predictable real cash flow can include indexed bonds in
their portfolio.

Space in the Portfolio

How much a person should inv

ation. 1deally. the

pends upon his expectations abo

entire fixed income component o-averse investor's
portfolio can be deployed in t‘h ds il they are offer-
ing an attractive yield over infl These bonds are ideal

for all investors. They have be tructured for all indi-
viduals and institutions, heir basic purpose is to pro-
tect investors from infl giving fixed and regular

coupon payments.

wn, Now? UREH

Over the past { . high inflation resulted in nega-
tive real returns, =ncial investments such as bank
fixed deposits. T 1 rate of return on an investment is
what you i {(nominal return) minus the inflation
rate. For'i , il the post-tax return on a bank fixed
deposit i nt and inflation is at 9 per cent. the real
return i ative 2 per cent. Negative real returns erode
savin led retail investors to flock to riskier assets

d and real estate which have a reputation for
returns higher than inflation.

g two birds with one stone

e increasing demand for gold, most of which is im-
ed, worsens the cauntry’s current account deficit situ-
on and strains the government's finances. The move to
introduce inflation indexed bonds is meant to kill two birds
with one stone — to offer retail investors a much-needed
hedge against inflation, in the process hoping to wean them
away [rom gold. 0oa
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