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Part - III
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Gcnerul Instructiotts tu Cttndidutes :
. There is a .cool-otTtinre' of l5 niinutes in addition to tlre rvriting tilne of 2tui hrs.

r, you are 1ot allowecl to u,rite yoLrr allswel's llor to discuss anl4hirtg rvith otlters ch"rrirrg

tlte' cool-t-rtf time',
. Llse the 'cool-otTtinte' to get tamiliar with questiotts ancl to plan your answers.

. Read questions caretllly beltrre ansu'eriug'

. All cluestit'rns are compulsory ancl ouly internal'choice is allor'vecl.

. When you select a question. all the sub-questions must be ansu,ered f}om the satle

tluestiott itself.
. Calculatir-xis. tigures arrd graplrs shoulcl be shown in the allswel'sheet itselt.

. Malayalam version of tlte cluestions is also providecl.

. Give equations u'holrever necessary'

. Electronic cievices eKcept non-progratltrable calculators are uot allor'r'ec1 in the

Exatninatit'rn Hall.
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l.Wlrichoft1retbllou,ingisnotc0meunc1ertlret.eaturesof.acapitalistecononry?

(a) Private ownership of tneaus of prc"rcluction'

(tr) Got'rds are solcl at a price' 
ivid,ars. '(c) Public utility services are provided by private ind

(d) Price ollabqur services are callecl r'vage rate' (Score : l)

2. If all the people of the ecollolllyincrease the proportion of income they save' total value

,',f savi,,,gs in thc ecollollly rvill not increase. Iclentity the concept' (Score : l)

3. Catcgprise the tbllor,r,ing intp collstlmel gt-rocls apd capital gptxls :

Botlks. Coal" Clrocolate, Machines. Clotltes, Btrildirigs

4.' IVIatclr the fbllou irrg :

(Scores :2)

(Scores : 4)

5. The tirllowing table shorvs procluction possibilities of a couutry betweert two gocds :

Production Possihilities Good I Good 2

A

B

C

D

E

l0

9

7

i+

0

0

1

2

J

4

(a) S6.rv the procluclion possibilities in a cliagrarn attd drarv productioll possibility

A B

(a) Keytres

(b) Extenralities

{c) PLr[rlic gootls

(d) Purchasing Pou'er ParitY

Pollution

Exchange Rate

The Getieral TheorY

Non-excluclable

cur\19.

(b) I\4ark a point of undertrtilisatit'rn of rest'rurces'
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6' Categorise the fbJlo',ving into Micro and Macro Economics :

(a) Demonetisation of hi-uh value currencies in Inclia

(tr) Sltoplling in a Supcr_lnarket

(c) Intloclulction of Gootjs and Service Tax

(d) Ach,ertisin-u of a Conr;lany
(Scores : 2)

7 ' Distin-quisrr betrveeu tracre surprus ancr tracre creticit.
(S*ores : 2)

I' ce*tral bank t-rf a c.ttntry c.ntrols rroney supply i, a, eco,.rny througrr its nr.netary
trrolicy' Discttss the instrttnlents.f m.netary policy to stabirise trre econ.rny. (scores : g)

(Scores : 4)

l0' Tlre cremand curve.f a ti,r urcler perfbct competition is (Score : t )

I I' c'heck rvrretrrer trre fbr.rvirg state,rents are corL.ect :

(a) The sl.pc.f'l,clif}'eretrce curve slr.*,s MRS l-retrvec, two i,puts.

(b) Hi-qrrer Incrifl'ere,ce cu^,e shows higrrer re'er of satisfactio,.

(c) hidifhrcncc Cun,es ar.e concave tu tlre origin.
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VrSs ur\re
9' Dra*' a chart shorvi,,u ct'rni;ro,ents of a govenr,re,t bircrget.

Hint : Revenue Buclget, Capital Budget
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12. Discuss tlre cost c'oncepts TC, TFC ancr rvc. shorv it in a iriagranr.

13. Assume tlrat inconre of a household increases

consurtrptiori has increasecl fi.onr t g,000 to ?
N,IPC. ]

(Scores : 4)

fionr ? 20,000 to ? 25,{)00 ancl level of
9,010. Estinrate the value of ApC and

(Scores : 3)

(Scti'res : 8)

I5' Ll tlte fbll.rvilrg cliagral'n botlt cle,ra.d ancl suppry curves slrifts ri*rrlitrvar6s.

inrpact on ecprilibriunr pricc. ancl quantity.

F+;;L\\1G

ir'

16. In the year 2010, the value of total outplrt procluced

t 30. In 20il. pr.ductio, has i,creasetr to 2i0 units

data. calculate CDp cleflatrlr and interpret the result.

(Scores : 3)

is 200 units and price per r.urit is

and price ( 25 per unit. From tlte

(Scores : 4)

t7. Give examples tbr normal goocl" infbrior goocl, substitutes ancl complirne,ts. (scores : 4)
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14. Discuss tlre lau'of 
'ariabrc lrr.portions rvitrr s,itabre criagram.

?



1)

18. In the follonitrg cliagram AB shorvs Butlget line of a consumer. If income of tfie

collsutrer increases tt,itltout cltange in prices of goocls, Buclget line shifts. Shorv the shifl

irr Butlgct line.

(Score

19. Distinguish hetu,een tlre concepts of money supply. Hint : Ivlt lv{2 M-_1 lvl+ (Scores

Market clemancl curves of trvo cor.lsurners A & B are given as A : 10 - P and B : 15 - P.

Estimate rnarket clenraucl u'hen price is t 10. (Scores

Each of the tbllowing,staternents shows a particular nrarket situatiolt.

situation.

Narne the market

20.

21.

3)

22. Final goods market

notations.

7026

4)

2)

I
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A

{-t

hsgt-t\,1E
(a) The tntu'ket of soap producing units.

(h) The market in rvhich one seller exists.'

(c) The market where firnrs are price takers.

(d) A t-iw firms exist in which output decisions of any one finn affbcts

flnns.

Cive clarifications tbr the

the other

(Scores

4)

equilibr:ium is denotecl by Y : A + cY.

(Scores

I



Distinguish hct'ween capitalist ancl mixed ecturornic systeln. (Scores

The tlexible exchaltge rate is detemtinecl by the tblces of urarket clemancl ancl sr.rpply.

Ilh.rstrate tlre rvorking of flexible excl:ange rate systern cliagrarnmatically. (Scores

Lnagine tltat market price of a good increased ti'onr t 5 to t 20. As a result, quantity

supplied by a tinrr increase tronr l0 to l5 units. Find the elasticity of surpply. (Scores

24.

?s

2)

4)

3)
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