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' s o Nnq Time : 2'% Hours
Cll Year — Ma 2016 _ B Cool-off time : 15 Minutes

_ Part — 111
ECONOMICS

Maximum : 80 Scores

General Instructions to Candidates :

There is a ‘Cool-off time’ of 15 minutes in addition to the writing time of 2 7> hrs.
You are not allowed to write your answers nor to discuss anything with others during |
the ‘cool-off time’. ' |

& Use the ‘cool-off time’ to get familiar with questlons and 1o plan yOur answers.
‘® Read questions carefully before answering.
® All questions are compulsory and only internal choice is allowed.
® When you select a question, all the sub-questions must be answered from the same |
question itself. . '
® (Calculations, figures and graphs should be shown in the answer sheet itself.
® Malayalam version of the questlons 1S also prowded |
® (ive equations wherever necessary. ' _
¢ FElectronic devices except non-programmable calculators are not allowed in the
Examination Hall. '
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‘1. The choice of technology is associated with
(a) What to produce ?
(b) How to prodUce 7
(c) For whom to produce ?

(d) None of these _ ' . ' | (Scoré : 1)

2. (1) There is an error in the diagram. Redraw the diagram by cdrrectingthe same.

Output

Factor 1

(11) Explain the rélationship between Average Product (AP) & Marginal Product (MP).
' ' (Scores : 4)

3. Distinguish the concepts M,M,&M,;. - ! (Scores : 3)
4.  List the 3 different ways in which an oligopoly firm may behave. - (Scores : 3)

5. What would come in the place of question mark :

(A) (a) Wealthof Nations : 1776
(b) The general theory ?
(B) ('a)_ 7 . Economy as a whole
(b) Micro Economics individual unmts _ -. ~ (Scores -: 2)

6. Explain the consequence if price prevailing in the market 1s fixed :

(i) above the equilibrium price (price ﬂoor)

(11) ‘below the equilibrium price (price ceiling) -  (Scores : 3)
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7. Fillin the blanks :

(a) GDP + = GNP

(b) GNP — Depreciation =

(c) - —Net Indirect Taxes = NNPge

(d) UP+NIH+CT-TrH=

(e) PTP+NP=
- [GDP — Gross Domestic Products

GNP — Gross National Products
NNP,. — Net National product at factor cost

UP — Undistributed Profit

NTH — Net Interest payment by households

CT — Corporate taxes '

TrH — Transverse received by households_

PTP - Personal Tax Payments

NP — Non-tax Payments] (Scores : 3)

. Public goods must be provided by the Government. Do you agree ? Substantiate.

| (Scores : 4)

0  Differentiate :
,(3) - Currency devaluation

(b) ' Currency depreciation (Scorés : 2)

10. Demand and supply equations of commodity X is given by
qd=100-P
qs=70+2P

find the equilibrium price'and quantity. (Scores : 3)

11. The rélatiOnShip between input & output1s ___ p _ (Score : 1)
1026 o o 4
HSSLIVE.IN | HSSLIVE.IN HSSLIVE.IN HSSLIVE.IN

_. d__Fw#_ﬁifﬂmﬁ_M

. e —— o at e T RTE



LI i |

12.

13.

14.

Cost|

o —

Draw the diagram correctly.

(AFC — Average Fixed Cost) . - ' - (Score : 1)

- Distinguish :

(a) Breakeven point

' .(b) Shutdown point ' _ - . (Séores : 3)
ATC |
Aq 1S . .
a) MC | ' (b) AC
(¢) FC _ @ vCc

ITC = Total Cost,- q = Output, MC = Marginal Cost, AC = Average Cost, FC = Fixed-

~ Cost, VC = Variable Cost]' B ' , | (S.core : 1)

15,

16.

1026

Identity the wrong statements and correct the same.
(i) A perfectly competitive market deals in heterogeneous product.

(11) Each buyér under.perfect competition 1s a price taker.

(111) A perfectly competitive market 1s a market where there is only a single seller.

(Scores : 3)

Distinguish the different concepts of deficits.

(a) Revenue deficits

(b) Fiscal deficits

(¢) Primary deficits | ~ (Scores : 3)
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17. From the schedule given below, calculate the Total Revenue (TR) and derive the

demand schedule.

e

Q | 1 |2|314|5|6!7!18]|09

—

MR [10l6|212]210l0l0] _s

e ——— Rk

(Scores : 4)

A il mini——— L

18.  Distinguish the following economics systems.
(a) Centrally Planned economy

(b) Market economy (Scores : 2)

19. P, X, +P, X,<Misa budget constraint. Identify the constraints.

(Score : 1) _

20.  Given the diagram

(a) Identify:
i) AB
(i) Point E
| (b) Elaborate the properties of indifference curve.
() Point "C’ 18 not the equilibrium point of the consumer, doyoul agree ? Explain.

- (Scores : 3)

1026 ' 8




gatively sloped.

d by a firm under monopolistic competition 1s nN€
~ (Scores : 2)

21. The demand curve face

Explain.

di;lct) as index of

(Scores : 4)

72. You are to be cautious while taking only GDP (Gross Domestic Pro

~ welfare. Why- S0 ?

ous spending on

ain the eftects of changes 1n autonom
(Scores : 8)

3. Diagrammatically expl

equilibrium demand in the product market. -

24, Distinguish the concepts :

(i) Transaction motive of demand for money.

(Scorles : 4)

(ii)' Speculative_ motive of demand for money.

75 Should current account deficit be a g:ause for alarm ? Explain. N (Scores : J) '
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