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Code No. SY 26
SECOND YEAR MODEL EXAMINATION - FEBRUARY- 2018
PART - I11
Economics

HSE 1 Maximum : 80 Scores Time : 2V, hrs

Cool off time : 15 Minutes

General Instructions to Candidates :

There is '‘Cool off time' of 15 minutes to the writing time.

Use the 'Cool off time' to get familiar with questions and to plan answers.
Read questions carefully before answering.

Write answer to the specific number of questions as instructed.
Calculations, figures and graphs should be shown in the answer sheet itself,
Malayalam version of the questions is also provided.

Give equations wherever necessary.
Electronic devices except non programmable calculators are not allowed in the Examination Hall.

11339301015, 43:86)) 88 D2 10®)MIBCFUP53GB :

MAGlHS TLREMT anose 15 AllG ‘@0l Boad HOSO’ DRo0dlan)o.

‘)08 30n0 650" GaDALEMBUS AIdlal@HSOM)0 POD BB @YTVY®EMo aIQIM)o DalGWOUI L) .
2UMOIBUD af)9}@M@INY @)Mi GaldByeaRU3 (1DRLIA)AQ AWIBHEMo.

@go alleonomiale Mide3utlkennals apemo ¢aldBEmRUBAT RO@EH DODEO af)PICOENED)BR).

BETNBE 3)GB103, 2 N@6aU3, (0a0)BB, agailal DTN OCalnCIT3 MHAN DeNRITIGIBNEMo,
6210363303 PEIVO8EWIal)e MEIITIg)eME.

@ARAIDIMAST TUOLIAD TVDAUIESHIEBRU HBHIS)EHEMo.

GLaJOLNOD) (B B2IQOIMOBOTID HOTBHH}GLINO)H:(B AFIHHWIAN HO) Mels:c(Soemls: Daldh @Ml
01400008108 DnlGWIUTla9) 0 aloslg).

1.

Answer all questons from 1 to QNo 14 1L 1 MO@3 14 0100 afelo 621033683 AN)0
DO VNN D) .

, f1h 1 ©aleROs®O0] 06mB) NIMEIRN®:SIM8 oR®)
more of at least one of the good and no suselelmoesmo  aeg  auenelena0w)

less of the other good as compared to the ®O0DBLe ©AYEMIOWB agomBrlene &0)
other bundle, consumer preference is (mowmm']s)(-@ 80) moum@@&’]mgo @,353@@8

a. Indifference preference 289 @Yo 2&Q MOIWMOEMIE a@ezal
S10VOID]0160)BH D)o  HalQ)IN® @R
sntenglenay @ymdwsmm Mo moilem,

The consumer prefer the bundie which has

b. Monotonic preference

¢. Both indifferent and monotonic
af). MlqRon20w MMBnemm

preference
d. No of the above nil. agHmOMAIV MMBWEMM
Score 1 avl. lquoval)o aB@IMan@0 MMWenm
wl. memom)algy Miesod 1
Micro Economics is also known in 2. V&HAMIMTD]S oM (Mo B6QO0)
the name of Galdleno @RClWea|SIIN). @O
a. Price Theory b. Demand Theory af)- ailal aslaboamo endl.¢a108m avlavoamo
c. Income Theory d. Cost Theory ml. aigy@om avlepoamo ALl Malalal avlavoamo
Score 1 Me&0d 1
From the following Find the open 3. @090 OMAUDIGIWIaMIe @OaN quaud
. QISAUAVNG N}FMEH0 BHEENROD) .
Economy multiplier.
a =1 p. € o —1 4 =C a. L b _C c. d =€
1-C " 1C 1-C+tm  1-C 1-C 1-C 1-C+m 1-C
Score 1 600 1
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Identity the demand curve of a monopoly

4. DO @e‘imoemm)gmﬂg”lmr@ GaldBMal(do

firm : @@l 2J01) . ’
a b. c d
: Price
Price Price | p Price
D D
D /
D
O_—_—-—Quanljty 0 Quantity 0 Quantity 0 Quantity
Score |
Match the coloumns A and B 5. G&0g0 of) Wjo MIW)o NIMDEOYS)Om)S»
when r=r max speculative I'=T max @oesmeslol
demand for DDANEK)2|AUS G2l0BMo >1
money become - >1 80} Tumdem #51s aEre
The elasticity of demand curve S ETUOBOTS IO
under perfect competition 1 GaloBy OO Demioilso 1
The value of marginal propensity TUl@00m qVMIOBY (alaieM@
to consume when marginal AN RI00eNH103 avia0am
propensity to save is equal to Infinity DalGROY (AIAUMDDIOS Melyo Infinity
zer:
2 moaao® GDP w)es
When nominals GDP is @nodon GDP cwsnswd
Greater than Real GDP, £)S)O2I066mB1C3
GDP deflator become 0 GDP ailasiaggol ayeigo 0
Score 4x1 =4

HSE 2 -ECONOMICS - 2 /10




HSSLIVE.IN HSSLIVE.IN HSSLIVE.IN HSSLIVE.IN HSSLIVE.IN

6. Observe the diagram

Al

Good 2

6. oAl ®o MIQ1BUlee)d:.

Good 1

The initial budget line is AB State the
reasons for the changes in the Budget line
shown below.

a. From AB to Al Bl
b. From AB to AB2

Catagorise the following features of
market structure into appropriate heads.

a. Differentiated Products
b. Longrun Price = MC

Price Takers

A I8

Homogeneous Products

e. Longrun Price > MC

b

Some Pricing Power

Complete the equations

a. GNP =GDP +..ccoceveviirrnnannnn

| P =NNP,. + Net indirect Tax
¢. Personal Disposable Income =

........................ — ( Personal Tax

Payment + Non Personal Tax Payments)

d. Gross value added =

Gross Value —....ccoovveeeveeneens

Bl B B2

DN @RBLPODm iRy sacild AB
@R B IR HINInel MIeY
alOWAN ROQEBUBLNBH BHOOEMO
af) )@,
of). ABo@d alad Al Bl eelse
enil. AB @i@d mlans AB2 eeiss

(Score 2)

©90P HIS)OM HEIUIBEBBSIOS LIS -
MAERUD OB D2NIMROW ORI
M3l UGN OI00)D.

af). ®eiald3m afleasmo

enil. a1dcelsoel ales = MC
aul. aflal auila:domoal

awl. aBH ROV DElalMEEBUd
e, @1@oaisoel ailer > MC

ajall.  )0a] ailel KldaR@Owle:000

(Score 2)
MINOSHIS)TO VA0, §63B3U3
o} GOIID ) B>
a. GNP =GDP+ ...
[ A =NNP,. + @rQnI1600sHM1e) )]

c. aas@ln® Al AUOYAIMO = wrevitersssveevenns
— (A sTOOM )P0+ AUSDNND
M) OleOmO @RSANSU3)

d. szoomo @)Sleajdom Melso =
PDOOMBJLIL0 — ceverrrneoseres (Score 2)
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9. IfK=Y,, GDP Deflator (Price level) = 1.5, 9. K=Y,, 20 GDP avladeggd
Real GDP (y) = 1000 crores (aileimielnnoo) = 1.5 9o winodmn

GDP (y) = 1000 crores
1000 G0S1W)R0OMBN@I,
af).  alMOBIOG OOHRIQEaIdE0

b. Calculate the value of it. HOEMIMGIMBS AVAAS: Y0
)9} ).

onil.  @RO}aicIUlla] alemaslead
DOBHAOY Glal0s BaldBMo
BOTROD)H:. (Score 2)

a. Write the Equation of Transaction
demand for money

10. Classify the following into stock and flow
10. @Y HHIS)OMAUND CUIELIOHATN)o

. ) QI%a0R QUBDN G629 DY
i. National Income (alQI0a0HAMM}0 GAURD OIS 2J9) 0

ii. Changes in inventories i 30 I@AaI0)0Mo

iii. Captital i  madeagoloiear mogo
iv. Money Supply ur - meiwmo

v. Capital formation V. olfMial3oMo

vi. Income of house hold v MEIDD TVId)aleMo

Vi #)S)o6nl QI0)@0mo (Score 2)
11. A hypothetical Aggragate Damad function 1. 80) mom:@afle: OROOD G2108M Wdamo
is given below. ®009OBHNIS OBl aN).
AD) «@ o

O Y Income

TR0 9alERIN(AINIEM® 0.80 @R)W
adrr]ajo@d qvomal® ale)@0m @
BIENEIS) AN A0Qo GO 2 Tl(MOWIG3

When marginal propensity to consume (c)
increased to 0.80, show diagramatically the
Changes in equilibrium income.

B0 56 . (Score 2)
12. Find out the equation for 2. ®09SIS;OMAITH @RD)EVWORIAIW
MVRAUODYEEBU HEENROIN) S
a. Cdr. a. Cdr.
b. rdr : b. rdr

¢. Money Multiplier C. aleM®)}EM@:o

d. Transaction demand for money d almOTIon 608209 Glaldso

(CUDD, 1icdr R/DD,K-T) (CUDD, 1+cdr R/DD,K-T)
cdr + rdr, cdr + rdr,
(Score 2)
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—— e —
13. Distinguish the concepts of Ex ante and 8. @ @lmane (Ex ante) winodmnay
Ex Post o (Ex Post) mow oyeiycmes
cId®Ial o 0lw) s
g SMC
a- ”
SAC
AVC
p—t \yﬂ// P=AR =MR
(8] Q Quantity
af). ®l6lee)an WO @RUG,
a. Shade the portion of abnormal profit in LIEOTIOMG oMo GaHS 210 d)
the above diagram @RSVOBE |S)O0) .
(Score 2)
Write any Six Questions from Q.No 15 to 21, 18 WOG 21 2100 GanayERElcd mlano 6
Each carry 3 Score. GalGLEBAA QTMOOAI M. 3 BOBAS afldro

15 ©0099505)0m6186)Mm Q0 yEBeS

I5. Catagorise the following under suitable 2210200 OaIe0s e dglenclanye,

titles.

af). a0 TLOMIGIG, lalQIdomMEBE)o
QY SO 803 SCIUOBOM]6 ]
@RSITuNomawslos ®10)20m)06) ..

a. All economic activities in the economy
organised by individuals through market

b. Central authority plans to Allocate

enil. aflenimBg)os o.ﬂmks@ocnomoes)go”lg
Resources.

CH(@Bavala] @Ry @emo ealgam).
¢. Allocation of resources in the economy

: _ @l. alleimoailwomewslenss aqvmudal sl
decided by market mechanism

AUleames)es UM @016 oM B9 )01a]
d. Government take decisions regarding oo)20meas)sen)am),.

the important economic activities in an AW, (WM VOGS, (ludommemezeadl aj

economy nalkmeag ®Ie)2omenas)ee)m.
3 al
16.Z| D 6 o
o G
8 3
& B
d
B P
6]
. 210VO)HS GaloBMm
Quantity of demanded of Tea Qg °
9 _ CoRalmOmInn TvaooweTmIes 210000
Diagramatically illustrate the fO”Ong GalOBM QUBGOIG3 @IOPHSHOS) O 096813(13
changes in the above demand curve of Tea. alladlee)s.
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a. Price of Coffee increases af). SHoafloyes:ailal aidaulen)mm).
b. Income of the consumer decreases onil. @alEeoemIilor AeEomo S}0WAM).

c. Price of tea decreases M. 2100©}6s aflel Syo@iam).

Total Fixed Cost is Rs. 10 a@emo audleaflen o)t 10
17.] Quantity | SMC | TVC| TC | AC beiaimo | SMC TVC TC | AC
0 - 0 -
1 50 | 50
2 30 2 30
3 20 3 20
4 30 4 30
5 50 5 50
6 80 6 80
Find TVC, TC and AC and Complete the table TVC, @0 TC @0 AC ®)o0 &66me2omil alsls
o) GO WOH6) B>,
18. The RBI Changes its monetory policy 18.RBI @}9s alemmOOBI@3 @009 alo®)an
a. Reduction Cash Reserve Ratio (CRR) af). SOOI WMOMAlID®o d:)0a))
b. Increase statutory Liquidity Ratio (SLR) enil. HV2OMAVI® (BAUGI @M)ald®mo
¢. Increase Bank rate. ‘ (a0 af)@d @A) aidavlajlay.

Explain the effect of these policy charges Tl eniow: ailoes aidasleflap.

on Money supply and Aggregate Demand
@mlaelo 0D 2Q@BUE AUOYEMAN @RMIAN

anelsmud Alludnle:01es) .
jLe

19 s /'""7&
: TC / TR

¢ aql @
Output
ORI QAUIOYAOM OaILINI)QU(HHEBB)OS
@RSIMLNIMOIIIGE H)AME: TVo@l@msaImun
& 06MBe)aN GO0 0)g10d
a. Explain Break even point and mark it 60503 G186 M.
on the diagram af). GENIBE) DDA Gald af)mOEM)
b. Show the maximum profit level of alle1eelenswo 2ol
output in the diagram @RSVOBOYSIOYH VY0 OG-
enil. a@Qano &S} 2100 LIElBHMM
oelalmmmlal age®an alll@moosledamion
OO M.

The diagram shows the equilibrium of the mo-
nopolist in terms of the total curves

0J6TT)LOJBO(I')('6RD’]EI30 Ao Gald3M
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20.

21,

22,

23],

24

The value of GDP at Current price in 2016 20, ©aMoseng aflel (ald000 2016 &t GDP w)es
is Rs. 5000 crores. The dame GDP evalu- eljo 5000 o081 0)alwoem. fIMOTs
ated at the price of the year 2010 is ~@re® GDP 2010 eei alleiwd 9alecwouila)
Rs.4000 crores. Using this data SNBSS WERJOUd 4000 G081 BJal@O6T
2181 oo . D BOTIEBBB)OS
a. Calculate the GDP Deflator @RSINOIN O3
5. Comment on the changes in the af). WladedQd emen08)o:.
pricelevel enil. allaimlaianocmieal 20QEBeS
ailelo)om) ..
Explain the components of Aggregate 21 80) slleaaiald s aljaimnolc
demand in a two sector model economy OR0LE" FaldBMo MIdgpalemmaim)as
20153 6RU3 Allvdd lwnftemas (6x3 =18)
Answer any 4 questions from Q.No 22 to 27 22 M)O@3 27 AWSOVBB CalodyERSICI
Each Questions carry 5 Score. MIMo 4 GAROBIN 2EHOHAN}TNM:. 5
@damarlme
Suppose a consumer wants to consume 22. 80) DaiGRIS®OA] 0 TVOWMER U
two goods. The price of Good 1 is Rs. QUOMBOM @R (Na0lBN)aN). @B Y6 O
10, Price of Good 2 is Rs.5 and the mowmemla (Good lv) 10 03al®@30
consumer income is Rs. 30, then OENEO2ENTID ucmowm(mﬂm (Good 2 ) 5
0)al@)206m  aflel. @aleRIs®OA® ]
a. Write the budget sets. QI0)@0Mo 30 O}alWINEMEIO3
b. From the budget set which bundles - gq m{fgﬂl@%;ﬂﬁggzm o100
. [o 2.
ScetoxactiyReS0 %ogoma%o QQJ(SC(DOU)”IQ3 mogemgaoas
c. Derive the Budget Line equation. SloaRan eninElansud
BOETROD)B>.
Tl ENIRG HHLIM TVAAIBI0 af)PID)H.
‘Perfect Competition is a myth and not a 23, ‘momydep S1SAOOOAME S0} 20U
reality’ Do you agree with this argument? ?@%}Tsum;%ﬁ?ﬁ@g %10;%@%@2?;’;3@
Substantiate your answer by analysing the aoanndeny &15@0@@@16)3('@ g’m .
features of perfect competition MANEHD®HO@ AlHLIMo HalT®)
ORHNE MBRBYOS DOV
VoW TB6) ) B>
The Price and Revenue Schedule of a 24, 80) H)OVE HEMIS 9elalorMIMIglHng
monopoly firm is below. ailei@o AI)@OMAe &eMISNAD algls
a. Complete the Table @309 9B0SJOmIClE}
' af). alSld a Ao 1:Clen)am).
v i [V CTrE enfl. AR ai@ane MR aieane aioss)s
Score 5
Quantity Price TR AR [ MR
0 20
1 19
2 18
3 17
4 16
5 15
6 14
7 13
8 12
9 11
10 10
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for Mr.Shaji

25. Some macro economic variables are 25. ailes aunyel TLOMUOE: 2 IOEBBUT DY
given below. ALK
[tem Rs. @ Mo @)l
: G5:0810/1@3
(in crores) COVRIM Hatelql 200
Depreciation 200
Final Consumption @RIRD PalCRONSalRIN] 2400
Expenditure 2400 mlestal Galeinl =0
Investment Expenditure 1750 SO0l =l
Export 430 066G 450
Import 450 Oaumean eaiclans@d 1000
Government Expenditure 1000 aileavommlimss
6
Net Factor Income from Aborad 600 mgn.o_lsoe,m(ogomo] o
Net Indirect Tax 200 i | 200
a. Calculate GDP, , by using expenditure af). ealenl 0lol RalcowlajosoenE GDP .,
method. BEM SO B>
anil.  6300TVAIBYAIMo BaMENIBD)B:. (NNP_ )
b. Calculate National Income (NNPFC) FC
26.Mr Shaji is a non resident Indian Working 26.  ©). ag)aV. af). 6RO HOH] B)
in USA. He decided to purchase the fol- DAY alDOMOSM. MOGICEIHE
lowing items when he return to India. He $§é§3 ?%ﬁ1$0$@§;%3$2$$$3@
Want to compare the prices of commodities aoola @m»(gcnﬂelg > ©)agTS. Oag) égo
in USA and India. @Ry TLOWMEBZOS allel MOIO®RYo
£21Q008 @REGa00 DGRUTIHEIM).
Item Price Price in
in USA (Dollar) | India (Rs) MOOWMEIBUI ©)af)TMag) ™y
- ailel ailel
Shirt 20 500 (cawopd) (03a)
Lapton 500 30000 aHA3g 20 500
Leather £10a1¢S0q] 500 30000
Bag 50 2500 )
eniIoy) 50 2500
When Exchange Rate is
One dollar = Rs 50 afleaw ailmlaw mloss
a80) cwogd = Rs 50
a. Which Economic Concept will Mr.Shaji
use to compare the prices. Write the o). ©®aldleman ToWmEBEZOS ailel
tlon @OO®MAJ0 HalPIMDIN HOHIOW
equation. MVO0OWHH)IN MVOTUOTIH: @Y DVEAD) 2
b. From which country puchasing these COGIORG TS0 ol o)
commodities will be more profitable enil. @D 2)M) TOWMEBGB B

QIR TN QIOEEBIGMUOLIEN k056
)SIM@3 LI0Co LIE1HN) b,
(Score 5)
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27. o Qié@Jﬁ\)fﬂ}ﬂ@Ei SDITNO

7. The aggregate equilibrium in a simple y 2 .
’ aroam)efl@ooknin eoeoalimeniiad

cconomy is given below in a diagram

GIONIAEERNIDE
AD ?9
{7 Ps c
Y
-
L
A
i
Y Income

{amsu:}mhmmmﬂsmg MalIQEOMINS MIDHY
manlolas)an @0Q 63 Ud v am ) eflam

Diagramatically explain the following
QIOYBOMOMRNENROSN D 10Qo AQICIES)®:.

changes on the equilibrium income.
Ay, OEMERNT 0D SalBitd(d

! , aldeulafiag
a. Government increase the Revenue

expenditure andl. If.l(‘?JGTﬁG)m(’@ BROMOIET ey )
aidasladiag.

b. Government increase the Lump-Sum 4x5 =20

Tax
GsI0330 MANG 28 MMGD 30 UHVXY}BS

, . ©210336338103MIAN) 2 gl af e} M.
- - et Tl o ¥ e «,‘- 3 Lg% a 3
Write any two Questions from Q No 28 8 3005 Ao

to 30. Each Question Carry 8 marks

28.
td
28. ] ' X o ' afy.  auleo ag)emo Q@?”S?Jorsmm);m]gg&@ 9535
a. Explain the concept of market equi- 80) S6NOIBONIGE, SHEMIOBAVOMm)
libricim with fixed number of {irms el@OUT0 af)TN GyUoWo ANGE T BlED):.
1
|

snil.  B0) TVMN)BEN HISBOTVD B EMIOBOWIH0Y
HEMI0m e eltmommun mleimid

h.Graphically prove how the equillibrium HOADHDFELHDNE DA GO 2D OWIHG
maintain under perfect competition TOADIDETINNOS SHSIDNE9)d.
I & ¢
2
2 aol. coeuoa (@O  TLANIWETNINS
¢. Show any five changes in the equi- aoamyelloailerdleno @ogaileymensds)an

librium price and quantity with the ago@mleijo 5 20gEBE &0m1e0)d

help of diagrams.
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A law says that if we keep increasing the
employment of a factor input, other inputs
fixed, the marginal product initially rises,
after reaching a certain level of employ-
ment of input, it starts falling.

a. Identify the Law 1
b. Diagramatically explain the Law by

using Total Product Curve, Average
Product Curve and Marginal Product

curve. 5

c. State the relationships between

MP and AP
2

a. The Government operates 3 distinct

functions through the budget. Identify
and explain these functions of
Government 4

b. Briefly explain the components

of Government Budget 4

29.

30.

2g) ©Lialodm 2eISe6E3uWd wlunieiad
OlEless. 80} PLIalBM ~eISHoINa]
DaiWio QideUlafles) &onemes:lc?,
@100 9eialamMo @RRYe AdrLles)
HWD)o B0) alBIW] HFl)eHoUE
©)0600) QUGS D)o H2IQIAN) afal B0)
Wlao atoWan).

af). aB®osM @ Wlao 1

endl. Gacomoe DEIaiMAI@Al0, YDEIUBE]
el Qil&al)o, Mla0am 9eiatan
AUBANo DalCDISla] GORIO
2 ®OHOG TVaOIVEONS
@R Vlone aillwese:oles ). 5

al MP w)o MP )0 moolenss
ENIANLEIBUB af)P)@)) 5.

af). woeBeng sieglenss aldqacl
SO 2 (aiwOM WAREME)INE.
@EROIDT GBIy
AN0REIE9) B 4

enil. WAUETSHET IRGIHD CRISHBBOS
EINGE oo Hu] EO)P=N 4

2X8 =16
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