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    Part – III     
 ACCOUNTANCY WITH ANALYSIS OF FINANCIAL STATEMENTS  

Maximum : 80 Scores 
    Time : 2½  Hours  
    Cool-off time : 20 Minutes   

General Instructions to Candidates : 
 There is a ‘Cool-off time’ of 20 minutes in addition to the writing time. 
 Use the ‘Cool-off time’ to get familiar with questions and to plan your answers. 
 Read questions carefully before answering. 
 Read the instructions carefully. 
 Calculations, figures and graphs should be shown in the answer sheet itself. 
 Malayalam version of the questions is also provided. 
 Give equations wherever necessary. 
 Electronic devices except non-programmable calculators are not allowed in the 

Examination Hall. 
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 Answer all questions from 1 to 8. Each carries 1 score.  (8  1 = 8)  
1. Which of the following is not a business transaction ? 
 (a) Purchased building of ` 2,00,000 for business. 
 (b) Paid house rent of ` 5,000 from the personal bank account of the owner. 
 (c) Paid salaries to employees. 
 (d) Paid electricity bill of ` 2,000 of factory. 
 
2.  _________ is the collection of accounts. 
 (a) Journal  (b) Ledger 
 (c) Purchase day book (d) Sales day book 
 
3.  Amount paid to the Petty cashier at the beginning of a period is called _______. 
 (a) Gross amount (b) Net amount 
 (c) Imprest amount (d) None of these 
 
4.  ________ is a statement prepared to verify the arithmetical accuracy of posting into 

ledger accounts. 
 (a) Cash book (b) Trial balance 
 (c) Purchase book (d) Balance Sheet 
 
5.  Carriage inward is debited to ________ while preparing financial statements. 
 (a) Balance Sheet (b) Profit and Loss A/c 
 (c) Trading A/c (d) None of these 
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 1  8    . 1  . (8  1 = 8)  
1.     ? 
 (a)   2,00,000   . 
 (b)  5,000       

. 
 (c)    
 (d)    2,000  . 
 
2.   _________  . 
 (a)  (b)  
 (c)    (d)    
 
3.           

_______  . 
 (a)   (b)  
 (c)   (d)  
 
4.        

 ________  . 
 (a)   (b)   
 (c)   (d)   
 
5.      ________   . 
 (a)   (b)    
 (c)  (d)  
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6.  Expenses of an accounting period remain unpaid at the end of that accounting period is 
termed as _______.   

 (a) Outstanding expenses (b) Prepaid expenses 
 (c) Trade expenses (d) None of these 
 
7.  Prepaid expenses are _________ from the concerned expenses in Trading and Profit 

and Loss account. 
 (a) Added  (b) Deducted 
 (c) Not considered (d) None of these 
 
8.  Modern computerised accounting system based on ________. 
 (a) Cash   (b) Database 
 (c) Ledger  (d) Journal 
 
 Answer any 3 questions from 9 to 14. Each carries 2 scores.  (3  2 = 6)  
9. Classify the following items into fixed assets and current assets. 
 Building, Stock, Debtors, Furniture. 
 
10. Complete the table.  

Transactions Debit Credit 
(a) Withdraw cash from bank for personal use  Drawings ? 
(b) Purchased building from ABC Associates ? ABC Associates 
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6.         

   _______  .      
 (a)   (b)    
 (c)   (d)  
 
7.    ,   ,  

  _________. 
 (a)  (b)   
 (c)  (d)  
 
8.      ________  

. 
 (a)   (b)   
 (c)  (d)  
 
 9  14   3  . 2  . 
      (3  2 = 6)  
9.        . 
 , , ,  
 
10.   

   
(a)    

     
 ? 

(b) ...   

  
? ... 
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11. Identify the special journal to record the following transactions. 
 (a) Sold goods to Jithu ` 5,000. 
 (b) Bought machinery for ` 50,000. 
  
12. Write any two differences between Straight line method and Diminishing balance 

method. 
  
13. Write any two advantages of bill of exchange. 
  
14. Correct the Trading A/c given below : 
 Dr    Trading A/c Cr 

Expenses/Loss Amount 
(`) Revenue/Gain Amount 

(`) 
Purchases 50,000 Sales 60,000 
Wages 10,000  Closing stock 10,000 
Less : Outstanding 2,000 8,000   
Gross profit  12,000   
 70,000  70,000 

 
 Answer any 3 questions from 15 to 20. Each carries 3 scores.  (3  3 = 9)  
15. Assets = Capital + Liabilities 
 (a) State the accounting concept related to the above equation. 
 (b) Give a short note about it. 
 
16. From the following information, prepare sales day book. 
 2020  
 October 01  Sold goods to Amal Traders ` 5,000 
 October 10  Sold goods to Royal Traders ` 4,000 
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11.      
 . 

 (a) 5,000    . 
 (b) 50,000   .  
  
12.         

 . 
  
13.      . 
  
14.       . 
 Dr    Trading A/c Cr 

    
 50,000  60,000 
 10,000   

 
10,000 

Less :  2,000 8,000   
  12,000   
 70,000  70,000 

 
 15  20   3  . 3  . 
      (3  3 = 9)  
15.  =  +  
 (a)        

 . 
 (b)      . 
 
16.        . 
 2020  
  01   5,000   . 
  10   4,000   . 
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17. Match the Column A with Column B.  
        A         B 
(a) Pass Book (i) Customer 
(b) Unfavourable balance (ii) Bank 
(c) Bank Reconciliation Statement (iii) Credit balance in Bank account 

  
18. Write the adjustment entry for the following : 
 Prepaid insurance ` 6,000. 
  
19. What are the differences between Statement of Affairs and Balance Sheet ? 
 
20. From the following information, calculate the profit. 
 Capital at the beginning of the year ` 50,000. 
 Capital at the end of the year ` 5,00,000 
 Drawings during the year ` 50,000. 
 
 Answer any 4 questions from 21 to 30. Each carries 4 scores.  (4  4 = 16)  
21. Explain the qualitative characteristics of accounting information. 
 
22. Write short notes on : 
 (a) Money measurement concept 
 (b) Dual aspect concept 
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17.  .      . 
        A         B 
(a)   (i)  
(b)   (ii)  
(c)    (iii)     

  
18.     . 
     6,000 . 
  
19.         ? 
 
20.      . 
    50,000  
    5,00,000  
    50,000  
 
 21  30   4  . 4  . 
      (4  4 = 16)  
21.    . 
 
22.   . 
 (a)    
 (b)    
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23. Complete the journals given below  
Journal 

Date Particulars Debit (`) Credit (`) 
(a) ________     Dr 2,000  

  To Cash A/c (Rent paid)  2,000 
(b) Drawings A/c   Dr 

 To _______ 
(withdraw from bank for personal use) 

5,000  
5,000 

(c) Bank A/c.....    Dr 
 To _______ 
(Cash deposited into bank) 

4,000  
4,000 

(d) _______     Dr 7,000  
  To Furniture Mart A/c 

(Furniture purchased from Furniture Mart) 
 7,000 

  
24. Prepare accounting equation from the following : 
 (a) Started business with cash ` 5,00,000 
 (b) Purchased machinery ` 70,000 
 (c) Purchased goods ` 50,000 
 (d) Sold goods (costing ` 25,000) for cash ` 30,000. 
 
25. Explain the causes of depreciation. 
 
26. What are the objectives of preparing Trial balance ? 
 
27. Anu sold goods for ` 50,000 to Bindu on 15th June 2020.  Anu drew a bill of exchange 

upon Bindu for the same amount for 3 months. Bindu accepts this bill and returned to 
Anu. Bindu met her acceptance on maturity. Pass journal entries in the book of Anu. 
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23.    . 
 

   
(`) 

 

(`) 
(a) ________     Dr 2,000  

  To  A/c ( )  2,000 
(b)  A/c  Dr 

 To _______ 
(   
  ) 

5,000  
5,000 

(c)  A/c.....    Dr 
 To _______ 
(  ) 

4,000  
4,000 

(d) _______     Dr 7,000  
  To   A/c 

(    
) 

 7,000 

  
24.      . 
 (a) 5,00,000    
 (b)   ` 70,000 
 (c)   ` 50,000 
 (d) 25,000    30,000  . 
 
25.    . 
 
26.      ? 
 

27. 2020  15   50,000    .   

 3        

.    .    

  .     

. 
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28. Calculate cost of goods sold and gross profit from the following : 
 Sales  ` 2,00,000 
 Purchases ` 1,50,000 
 Wages ` 10,000 
 Opening Stock ` 30,000 
 Closing Stock ` 40,000 
 
29. Prepare profit and loss A/c from the following : 
 Gross Profit ` 54,000 
 Salaries ` 17,000 
 Rent  ` 4,000 
 Salaries outstanding ` 2,000 
 Rent Prepaid ` 1,000 
 Insurance ` 1,500 
   
30. State the different elements of computer system. 
 
 Answer any 5 questions from 31 to 40. Each carries 5 scores.  (5  5 = 25)  
31. Match Column A with Column B : 

            A       B 
(a) Documentary evidence (1) Capital 
(b) Excess of expense over income (2) Long term liabilities 
(c) Current assets (3) Loss 
(d) Investment by owner (4) Voucher 
(e) Debenture (5) Cash at bank 
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28.         

. 
  ` 2,00,000 
  ` 1,50,000 
  ` 10,000 
   ` 30,000 
   ` 40,000 
 
29.       . 
   ` 54,000 
  ` 17,000 
  ` 4,000 
   ` 2,000 
    ` 1,000 
  ` 1,500 
   
30.     . 
 
 31  40  5  . 5  . (5  5 = 25)  
31.  .      . 

            A       B 
(a)   (1)  
(b)    (2)    
(c)  (3)  
(d)   (4)  
(e)  (5)   
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32. Sold goods to Pradeep on 1st July, 2020 for ` 25,000. But Pradeep paid the amount of 
goods on 15th July, 2020. 

 (a) On which date the above transaction is recorded in the books of the firm ? 
 (b) Explain the accounting concept relating to that. 
 
33. From the following journal entries prepare Ramesh A/c. 

Journal 
Date Particulars Debit (`) Credit (`) 

2020 
May 1 

Cash A/c     Dr 
 To Ramesh A/c 

5,000  
5,000 

      5 Ramesh A/c   Dr 
 To Sales A/c  

10,000  
10,000 

    10 Purchase A/c....    Dr 
 To Ramesh A/c 

7,000  
7,000 

       15 Ramesh A/c   Dr 4,000  
  To Cash A/c  4,000 

 
34. Record the following transactions in a simple cash book for November 2020. 
 2020             ` 
 Nov. 1 Cash in hand 25,000 
          4 Cash paid to Rajan 1,200 
  7 Goods purchased 1,600 
  12 Cash received from Suja 3,800  
  16 Sold goods for cash 1,900 
  20 Paid to Mukesh 1,300  
  25 Paid Cartage    200 
  30 Paid Salary 2,000   
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32. 2020  1  25,000    .   

  2020  15  . 
 (a)        

 . 
 (b)     . 
 
33.       . 

 
   (`)  (`) 
2020 
 1 

 A/c    Dr 
 To  A/c 

5,000  
5,000 

      5   A/c   Dr 
 To  A/c  

10,000  
10,000 

    10  A/c....   Dr 
 To   A/c 

7,000  
7,000 

       15   A/c   Dr 4,000  
  To  A/c  4,000 

 
34.    2020      

. 
 2020               ` 
  1   25,000 
          4    1,200 
  7   1,600 
  12     3,800  
  16    1,900 
  20    1,300  
  25      200 
  30   2,000  
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35. Prepare a petty cash book from the following transactions. Imprest amount is ` 2,000. 
    2020  ` 
    Dec.   1 Paid Postage 100 
        "   4  Paid Stationery 140 
        "   10 Bus fare 110 
        "   13 Taxi fare to manager 125 
        "   15 Stamps 105 
        "   18 Envelops 80 
        "   22 Telephone charges 135 
        "   31 Cartage 150 

 
36. Explain any five causes of differences between cash book balances and pass book 

balances. 
 
37. Prepare a Trial balance from the balance of accounts given below : 
 Account Title Amount (`) 
 Capital  50,000 
 Drawings  8,000 
 Machinery  10,000 
 Sales    75,000 
 Purchases   80,000 
 Debtors   28,000 
 Creditors   25,000 
 Salaries   10,000 
 Rent    9,000 
 Cash    5,000 
 
38. Classify the following accounts into direct expenses, indirect expenses, direct incomes 

and indirect incomes. Salaries, Sales, Purchases, Repairs, Wages, Octroi, Rent, 
Commission received, Advertisement, Interest received. 
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35.         . 
  2,000. 
    2020  ` 
       1  100 
        "   4   140 
        "   10   110 
        "   13    125 
        "   15  105 
        "   18  80 
        "   22   135 
        "   31  150 

 
36.        

    . 
 
37.       

. 
       (`) 
   50,000 
   8,000 
   10,000 
    75,000 
    80,000 
   28,000 
   25,000 
    10,000 
    9,000 
    5,000 
 
38.    ,  

,  ,     . 

 , , , ,  , , ,  

, ,  . 
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 39. Write the accounting treatment for the following items in the preparation of financial 
statements. 

 (a) Manager’s commission 
 (b) Interest on Capital 
 
40. Write any five advantages of Computerised Accounting System.  
 
 Answer any 2 questions from 41 to 44. Each carries 8 scores.  (2  8 = 16)  
41. Pass journal entries for the following transactions. 

     2020       ` 
     March   1 Started business with Cash 80,000 
        "   2  Opened a bank account 10,000 
        "   4 Purchased goods 15,000 
        "   8 Sold goods for 22,000 
        " 14 Purchased Machinery 40,000 
        " 20 Sold goods to Krishnan 11,000 
        " 23 Paid rent 4,000 
        " 30 Salaries paid 7,000 

 
42. From the following transactions prepare Purchase Day Book and Purchase Returns Day 

Book. 
     2020  ` 
     April 10 Purchased goods from Omega Traders 24,000 
        " 14  Returned goods to Omega Traders 1,500 
        " 18 Purchased goods from Ahamed and Co.  43,000 
        "         23 Purchased goods from Devine Traders 56,000 
        " 25 Goods returned to Ahmmed and Co. 1,400 
        " 27 Returned goods to Devine Traders 800 
        " 28 Purchased goods from Minarva Traders 48,000 
        " 30 Returned goods to Minarva Traders  900 
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39.       
 . 

 (a)   
 (b)   . 
 
40.      

 . 
 
 41  44   2  . 8  . 
      (2  8 = 16)  
41.      . 

     2020       ` 
        1      80,000 
        "   2     10,000 
        "   4   15,000 
        "   8   22,000 
        " 14   40,000 
        " 20    11,000 
        " 23   4,000 
        " 30   7,000 

   

42.           
  . 
     2020  ` 
     
10 

     24,000 

        " 14        1,500 
        " 18       43,000 
        "   23      56,000 
        " 25       1,400 
        " 27      800 
        " 28      48,000 
        " 30       900 
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43. Prepare Trading and Profit and Loss Account and Balance Sheet from the following 
particulars as on 31st March, 2020. 

Account Title Debit Credit 
(`) (`) 

Opening stock 20,000  
Purchase and Sales 80,000 1,60,000 
Returns 400 1,200 
Wages 12,000  
Dock and clearing charges 8,000  
Donation for charity 1,200  
Delivery Van expenses 12,000  
Lighting 1,000  
Bills Payable  2,000 
Bad debts 1,200  
Misc. Income  12,000 
Rent from Tenant  4,000 
Royalty 8,000  
Capital  80,000 
Drawings 4,000  
Debtors and Creditors 12,000 14,000 
Cash  6,000  
Investment 12,000  
Patents 8,000  
Land and Machinery 86,000  

 Closing stock ` 4,000. 
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43.     2020  31   

      . 
   

(`) (`) 
  20,000  
   80,000 1,60,000 
 400 1,200 
 12,000  
    8,000  
   1,200  
   12,000  
 1,000  
   2,000 
 1,200  
   12,000 
  4,000 
 8,000  
  80,000 
 4,000  
   12,000 14,000 
 6,000  
 12,000  
 8,000  
   86,000  

   4,000 . 



FY-349 22 

44. Write the accounting treatment for the following items in the preparation of Financial 
Statements.  

 (a) Salaries outstanding ` 5,000 
 (b) Prepaid insurance  ` 7,000 
 (c) Rent received in advance  ` 6,000 
 (d) Depreciation on Machinery  ` 4,000 

__________ 
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44.       

 . 
 (a)  ` 5,000 
 (b)     ` 7,000 
 (c)    ` 6,000 
 (d)   ` 4,000 

__________ 
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