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SAY / IMPROVEMENT EXAMINATION, JULY - 2022

Part — II1 Time : 2% Hours
ECONOMICS Cool-off time : 15 Minutes

Maximum : 80 Scores

General Instructions to Candidates :
® There is a ‘Cool-off time’ of 15 minutes in addition to the writing time.
® Use the ‘Cool-off time’ to get familiar with questions and to plan your answers.
® Read questions carefully before answering.
® Read the instructions carefully.
® (Calculations, figures and graphs should be shown in the answer sheet itself.
® Malayalam version of the questions is also provided.
® (Give equations wherever necessary.

® Electronic devices except non-programmable calculators are not allowed in the
Examination Hall.
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PART -1

A. Answer any 4 questions from 1 to 6. Each carries 1 score. 4x1=4)
1. Which of the following represents Budget Line Equation ?

(a) piX; TPy, = M (b) PX; T ppX, < M

(©) piX; T Ppyxy > M (d) PiX; TPy, # M

2. Which of the following takes the shape of rectangular hyperbola ?
(a) Short-run Marginal Cost Curve
(b) Short-run Average Cost Curve
(c) Average Fixed Cost Curve
(d) Average Variable Cost Curve

3. Firms under perfect competition are
(a) Price Makers (b)  Price Takers
(c) Price Followers (d) None of these

4.  Who is known as the father of Modern Macroeconomics ?
(a) Adam Smith (b) J.S.Mill
(c) J.M. Keynes (d) J.B. Say

5. Which of the following is a stock variable ?
(a) Investment (b) Profit

(c) National Income (d) Money Supply

6.  The term ‘Devaluation of Currency’ is associated with

(a) Exchange Rate (b) Interest Rate
(c) Inflation Rate (d) Investment Rate
Answer all questions from 7 to 10. Each carries 1 score. 4x1=4)

7. Which of the following represents the value of perfectly inelastic demand ?
(@ ep=0 (b) ey=1

() ep>1 d ep=»
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PART -1

A, 1 @@ 6 Q190 €21034BSEIG3 ago@Brlele 4 af)INAMIM DOMOOAN; ).

1 capod aflow. (4x1=4)
1. ©20¢% M@BHD|C99)MAIRI@E MIRYG EOI0 AVACNG OO (IGITIWB:ElE0)M@

aR® ?

(@) px;+tpx,=M (b)  px; Fpy, <M

(©) px Tpx,>M (d)  ppx; TPy, M

2. ©0¢ O@BHDCADMAUDIT  OOPIDELIB  H6a0a]|BCMING  BRYGHIGIWBBG)
aR@IMosm ?

(a) (OBl MO SalLIQl Qldho
(b)  (@OMVIBHOLI VVOOUIA] Balrlal Qldo
(c) vEOLAl ALAlE Salelal Qld@o

(d)  vEIE] allceBs alrli alo

3. an@enACILEGEMIOSOTIGE DB3aloBSHWIMIIQIBU3
(a) afler VpEHISIBHUB (b) aller le-doranud

(c) ailer erMWIWIB:U3 (d) epaleomMag)

4. @rwW)Mld Tun)e! ALOMIGTIG KIARETOM ol GRAIWA|S)IAM®IE ?

(a) ®RW. Ml (b) e=. agav. ala3
(c) 0. af)o.odladmy (d) e==.emil.cav

5. @069 M@3BWBlenaMaIRI@3 CUdeEaI00 af@®?

(a) mledHalo (b) eleo
(c) eBUlwaI)MOIMo (d) ateM (@IBOMO
6. HOMAlWes @rAIMEIM. (Devaluation) af)am alBo MIMWEQ|SIBIENMM @
(a) allvlaw Mloss (b) a1eilvo Mloss
(©)  aleMea|0)a| Mloas (d) oleavairloss

B. 7 2)®a3 10 Q190 af)Lld Galo3eBudan)e 20mM00a9)®)d. 1 ¢1pod allee. (4 x 1=4)

7. ®06% 630S)OIAlEnMAIRI®E al)@em LIMD Eadl® ¢aldoBMENOHE M)elOTD)
(ST W BBl M@ aG@® ?

(@ ep=0 (b) ep=1
() ep>1 (d) ep=x
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8.  In a perfectly competitive market with free entry and exit, equilibrium price will always

be
(a) Equal to min AVC (b) Equal to min AC
(c) Equal to min MC (d) Greater than min AC

9.  Which of the following represents the nature of Average Revenue Curve under
Monopolistic Competition ?

(a) Downward sloping (b) Straight line parallel to X axis
(c) Straight line parallel to Y axis (d) Upward rising

10. GDP (Gross Domestic Product) + NFIA (Net Factor Income From Abroad) =

(a) Net National Product (b)  Gross National Product
(c) Personal Income (d) Personal Disposable Income
PART - 11
A. Answer any 3 questions from 11 to 15. Each carries 2 scores. 3 x2=06)

11. Distinguish between Cardinal utility analysis and Ordinal utility analysis.
12.  Define GDP deflator.

13. Elucidate the market equilibrium.

14. Calculate the value of multiplier if Marginal Propensity to Consume is 0.8.
15. Distinguish between short-run and long-run.

B. Answer any 2 questions from 16 to 18. Each carries 2 scores. 2x2=4)

16. List any two determinants of a firm’s supply curve.
17. Identify the four factors of production.

18.  Complete the following measures of money supply, M| and M, :
M, = +

M, = +
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10.

11.

12.

13.

14.

15.

16.

17.

18.

@RYUWAM MIRVAM TVIIBOMMBS  al)@EIMAGIVO  HEIMUISAOWIG AvaMElmailel

a)2JOWEa |0Y)o.
(a) almlae AVC o9 @)ello (b) almlac AC a8 @)elle
(c) almlaec MC os el (d) adldlac AC 6O@EHIUB B)S)H@3

@I8®  ABISIAMAIBNMADIT  BH)ONDHAGCTVODOBIOL!  VOEING]I  QIO)AOM
QOO TVIRIAINAD (A IGIWIWISHAEE9M® B®?

(a) ®92eYog aldleIAlENAM).

(b) X @RAMOTIM TLAITNONIW CMACOE

(©) Y @Grav@mlm auadamoad ecMAcosa

(d) oeglerng o@dalcles)mm).

GDP (om0  @REymO  9@alaMo) +  NFIA  (afllesvoommlonss

@RQCLISHAI0)AIMo) =

(a) @nQ el O@3alMo (b) 20O CRUTIW H@IaldMo

(c) aeBIVm QIO)AOMo d) aemlvo alldlecwow alo)@OMo
PART - 11

11 2)®@3 15 210088 ¢a1085S108 aBo®éslENe 3 af)dNOTNIM DCNOHAG®)d:.

2 ¢apod afloeo. (B3x2=06)

3IBWIM@E  Dal@IB®I  AflLBHEIMAl)e S0BAUIM@  DalIB@OANVBEIMAN.
@AleNSS QY@ AV QUYBNAIBEN) .

GDP allleagqd ag)omman mldala loe)s.
SHCMUO8 MLAM)ENGOAUNO Af)HADATY QAUYBDIAON)D:.

Ml200® DalecoW(alaM® 0.8 @RYOHEMEIGE NEMDHOTING A)L150 HEMENIDND.

(@030, Bl@2LIB0EI0 af)aTIQI @AAENBS Q@O0 QI BAIBN .

16 2)®@3 18 21608 ¢21033BS]G3 aBo®E1E10 2 af)ANATIM DODOOA) ).

2 ¢capod afloeo. 2x2=4)
$30) 203a10BMWEMIGIOM  (EIBMAIGHOOD  TAMAIGNIN  aBO@®BICN 6N
2LISHERUY £NaVQ OaI1Q)D .

MOEI B3 I0BMALISHERUB GGl j0lW)d.

IO  ODHISIOBICININ  aleM@IBOMETIOE @R8N M, M, agavlal

al)AOHIWIEN D
M, = +
M, = +
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19.

20.

21.

22.

23.

24.

25.

PART - 111

Answer any 3 questions from 19 to 23. Each carries 4 scores. B x4=12)
Mention any four features of market economy.
Explain the functions of Central Bank.
Diagrammatically explain the determination of income in a two sector economy.
(a) Distinguish between Direct Tax and Indirect Tax. 2)
(b) Classify the following into Direct Tax and Indirect Tax :

Income Tax, Goods and Service Tax, Customs Duty, Corporate Tax 2)
The diagram given below shows the revenue curves facing monopoly market :

Revenue

Output

(a) Name the revenue curves in the diagram. 0}
(b) List any three features of monopoly market. 3)
Answer any 1 question from 24 to 25. Each carries 4 scores. (1x4=4)

Calculate Net National Product at Market Price (NNP, ;) and Net National Product at

Factor Cost (NNP)

Items % (in crores)
Gross National Product at Market Price (GNP,,) 12,000
Depreciation 1,000
Indirect Tax 400

Subsidy 180

Draw Long Run Average Cost (LRAC) Curve and Long Run Marginal Cost (LRMC)

Curve in a single diagram. Identify the relationships between them.
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19.

20.

21.

22.

23.

24.

25.

PART - 111

19 2)®@3 23 A1OOW)BS ¢a1085BSIG3 aBO@EIEN0 3 af)INOTNIM DONOHAG®)D>.
4 capod afl®o. Bx4=12)

HEMIOG TVMIB” AIJOITNVODIAS BODEILI MOLT (IECDIB@HUB TV)a laloe).
CH(BNIOBIO3 WAB2ERUB QNlUVDBAINN)D .

a30) alleaaien  avmid  ceismdieel  alo@om  MIREMWo AW OTIOT
MaN0WEBNIONS QflUOBRIBN .

(@)  (IOGHMNB)TIW]o alCOIGHMIB)TNWo MAIENSS QI OAVo QAILBBNIBND. (2)

(b) ®26% 6BZISTPIGBIBNMMAOHQ (I {BH B alCRISHMNB)D] ag)aTileoBem
QIO

@RYRORMIB)B3, 21088 CILAINMIGH)EN,HAVAV G3l0)AI, CH0Bajc0g We@il.  (2)

BN DHGHEMUIBo @REIMAIHAlHN)N AIO)AOIM QlEEBUd @6 MMHIWIBlae)MM
WQUNATH@3 SH6a1ENAM)

QIQ)ROMo
D@3 l0Mo

(a) AWRUWBDIG3 AIOIAIM Ql(EEBBSBIOS CalOVVITNG. @

(b))  B)OOB HENOSOTNOG ABO@BILN MAN (A ICD DD HUB LNAY Ga 1Y), 3)

24 2)®@3 25 190WBS ¢21034BSEIG3 aBO@BEILN0 1 af)aNOTIM 2OMOHA)®)d>.

4 capoad. (1x4=4)
semiogaileinenss @gesudl® @3alimo(NNP p)eeisdealelallenss ergesudlo
9@3alMo (NNPL) ag)amlal $6mM@905)5.

EDMETBUD % (c0510fl@d)
HEMI80 I8 HR0G® ¢3U3IW 2@3alamo (GNP, ;) 12,000
COQOMo 1,000
alGEOGHMIB)G) 400
aveni avlau] 180

Blde13,0e1000000al ealelal (LRAC) al@ane dldaeiaoer mflaoam ealeiai( LRMC)
QB0 BEO WRUNBHIG3 AUOBN ). GRAI @OALNSS NUIMWEIBUE GGl |0lW)b:.
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PART -1V
A. Answer any 3 questions from 26 to 29. Each carries 6 scores. B x6=18)
26. Providing of public goods is one of the important functions of government budget.

(a) Distinguish between the characteristics of public goods and private goods with
two examples each. “)

(b) Why the providing of public goods is important ? 2)

27. Price Ceiling and Price Floor are two methods of government intervention in the
market. Analyse them diagrammatically.

28. By 1990s, most of the economies have shifted from fixed exchange rate system to
flexible exchange rate system.

(a) Identify any two drawbacks of fixed exchange rate system. 2)
(b) Identify any two advantages of flexible exchange rate system. 2)
(c) What do you mean by Managed Floating ? 2)

29. A production schedule is given below :

Labour | TP | MP, | AP,

0 0 - —

1 10

2 24

3 40

4 50

5 56

6 57
(a) Complete the schedule. 2)
(b) Draw TP, MP and AP curves on a single diagram. A3
(c) Name the production function associated with the short run. 1
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26.

27.

28.

29.

PART -1V

26 2)®@3 29 A16OWBS ¢a10346BE3 aBO@BILN0 3 af)INOTIM DOMOOALY®)>.
6 capod afl®o. (B3x6=18)

OaIO®OITHHUD LIBAIHHT3 NAIMBHAAT NIRGIONT (1 1WOM WANEBSEIE3 BANIEM’

(a)  ©aN@OITYBNUB TVIGHOOIITVNANUD a)VIQI G2lENSH Ay 0N’ aflmo
9B0a0IMAVaCl®o QILBNAIBNE>. 4)

(b) ) OBIMEIEM o lOGAUTVIBOBRINS LI AIANDI (AIOWIM Yo BRAaOlHNM® ? (2)

HCNPBOBI@  VANBOAF  DSEIS)AN e A@Bz0em  allelaiclwlw)e
®oemaileI)e. @RAI WRUWADTIONE TVaOIVWETNINS ANlUdBHLIMo 612 1Q)d.

2lee quaus eeIsMd8le 1990 &680s @)sl qudloalmla@ailoss aveallwom@rsas
wlanye @r@anss allrlaaloses TV lwImamcelss aolwlg) e,

(@)  audleallmlamloss MLoalWOMGTIOMR  BO@BILNe  OME  CaldEIQYDHUD
@)@l Ol@)d. 2)

(b) @poanss alldla@diless qvoallwomaem ageo®elene e CaAmAdHUd
@2y )H. 2

(©) glaimaidlaioeim allmlaomloss (Managed Floating) agan@ eeoene afleonad
@RADOAIBENIME®ANIE ? ?2)

B0) 9@3a106M algld ®IOY M@HIWBleean):

o®o¥lad | TP | MP, | AP,

0 0 - —

1 10

2 24

3 40

4 50

5 56

6 57
(@)  alSld a)BOTTIWIBNE>. )
(b) TP, MP , AP Qi(@emud 8C0 AU@(NGIHIE3 QIQEN)H:. 3)
(©)  (OMIBHOLINNAIV] NIMLOA]S DBBaI0BM WAIDDDIONG CalHOITND. 1)
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B. Answer any 2 questions from 30 to 32. Each carries 6 scores. 2x6=12)
30. (a) Define Price Elasticity of demand. 2)
(b) List any two factors determining price elasticity of demand. 1)
(c) Draw a linear demand curve and mark the points representing e, = 0, e, = 1,
ep<l,ep>1, 3)
31. (a) What do you mean by Cash Reserve Ratio and Bank Rate ? Analyse how these
tools are used to control money supply in the economy. “4)
(b) Mention any two qualitative tools to control money supply. 2)
32. (a) Distinguish between Balance of Payment and Balance of Trade. 2)
(b) List the two main accounts in the Balance of Payment. 1
(c) Identify the three components each of these accounts. A3)
PART -V
Answer any 2 questions from 33 to 35. Each carries 8 scores. 2x8=16)
33. (a) Define Gross Domestic Product (GDP). 2)
(b) Explain any two methods of calculating Gross Domestic Product (GDP). (6)
34. (a) Identify the features of Indifference curve. A3)
(b) Explain the optimal choice of the consumer by using the tools Budget Line and
Indifference Curve. 5)
35. (a) List the features of Perfect Competition. 2)
(b) State the three conditions of profit maximisation of a firm under perfect
competition in the short run. A3)
(c) Diagrammatically illustrate the profit maximisation conditions. A3)
SAY-735 10



30.

31.

32.

33.

34.

35.

30 2)®@3 32 AOOWBS ¢2103BSEG8 aBo® LI 2 af)GNTTIM 2ODMOOAY®) .

6 capod afl®o. 2x6=12)

(@)  catosmodilo allel HeMIS® of)oaman Wldalalee)d. 2)

(b)  carsmomlead aflel enale:® MI@EMXIBNM BRO@BIEN ONE *RISHEBUD
eNay 02 IQ)e. 1)

(c) &0) coalle E2108MAl@o QIa] ep = 0, e =1, ep < 1, ey > 1 agyamilaiow

(1INl El99)aM MilMB)EHU3 BRSWIBHQ|SITTND . A3)

(@) ®OM@  WMOIMaldDo,  MNI0B  MIEBS o)AV OD®MNE  MI6tBUd
@RRMONOBNANODA ? C))

(b)  aleM@IBOMO MV EMNENMTSIMBS aBODGELIEN BENE UNEFMAIOAIW DaloUWldud

a0} flo loe)s. 2
(a) @Rsal Wlayallo QIYAI0OUTlaYale GRAIENSS QI®OTVo AYBGINAIGN)E:. )
(b)  @RsAIUElayOTNOL! OENE" (M IWIMHA]S BRADVMNE)HUD LNAY e1a 1Y) )
(c) 8600 GREIVMEIRRI)e MM alldmo LISHEBUE @Ela01W)w:. 3)
PART -V
33 2)®@3 35 AO0WBB ¢21034BSEIG3 aBO@BILI 2 af)ANOTIM 2OMOOA)®) .
8 capod afloeo. 2x8=16)
(@) 0200 ¢BUTl 9@3a|MMo (GDP) agyeraman afldals o). 2)
(b) emeME3Utlw 9@almMo (GDP) @emM&nIsnIM@IMEs aRa®®lele 06me
A& 03 Al UoBRIB)B. (6)
(@) DGR ®O AUBODINN (@ ICD D@ DHUB @@l 1) A3)
(b) umg  eeeri@, TRV oM DalWIBHB  DalCWOIUlaf
9a16EIHMNHY BRMMLIOOOFINS)a] OlU0BAIHe)H . 5)
(a)  anBEMAGILEGEMIOBTTNOA] AVANCUDUDBHUD LAAY 6o 1) d:. 2)

(b)  (EOMVIBHLIVBANGE 1)BEMABIVEGHEMIOSOTIIOL! 830) DBBIOBM @EMIgloend
£10€0 alEAIWIIGNIMTIMBE M)A ANIMLMGHU (1AVIANE)D. 3)
(c) eI aloRAUWIWIGHMNGIMBS MENITWMEUB AWRUNDHIT3 QILBININD. (3)
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