Second Year Higher Secondary Examination
Economics

Answer Any 8 Questions . Each Question carries 1 mark

1 .”The General Theory Of Employment, Interest and Money” was written by .....
a)Adam Smith b )JM Keynes c)Alfred marshal d) David Ricardo
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2.The slope of Indifference Curve is known as
a)-p1/p2 b)p2/pl c¢)MRS d) 1/1-MPC
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3.The price at which demand and Supply are equal
a)Equilibrium Price. b )Floor Price c¢) Support price d) Un equilibrium price
G2128MOY0 (WMo  OREljAdEYM™ O flal
ayvoopello aller bymo aller cjmaees)allel d)@emamnelo allel

4.In a perfectly Competitive Market under free entry and exit of firms the
equilibrium price P is always equal to

a) Min AC b)MR=Mc c) P>AC d)P<Ac
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5.The father of Modern Economics
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a)Adam Smith b)J m Keynes c)Lionel Robins d) Alferd Marshal
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6.The Difference between Gross Investment and Depreciation

a)Net investment b) Inventory c)stock d) Flow
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7.The Total liability of monetary authority of a country
a) Money Multiplier b) High powered money c) Investment Multiplier d) Liquidity trap
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8.If MPC Is .8 MPS is

a).2 b).3 c)-.2 d)-.3
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a).2 b).3 c)-.2 d)-.3

9.The no of units of Domestic Currency one must give to get a unit of Foreign Currency is

a)Depreciation b) Appreciation c)Exchange Rate d) Real exchange rate
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10.The value of unitary elastic Demand is
a)l b) <1 ¢ >1 d) =0
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Answer Any 4 Questions .Each carries 2 marks

11.Distinguish between Increase in Demand and Decrease in Demand .
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12.what is production function ?
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13.classify the following in to stock and flow
(Wealth, income, Export, supply of money)
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14.Mention Two Defects of Barter System.
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15.What is Currency depreciation ?
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Answer _Any 4 Questions .Each carries 3 marks




16.Draw an imaginary Production possibility Curve and mark a point which represents Fuller
utilization of resources and a point which represents under utilization of resources.
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17.Draw LAC and LMC in a single diagram .Identify the relation between them .
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18.Draw Circular flow of income in a Two Sector Economy and Identify Money flow and real
flow.
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19.Explain about balance Of payment and balance of trade .
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20.a)Draw The Speculative demand for Money Curve
b)If r=min ,Speculative Demand for money is infinity .what is the Economic Term used for
it ?
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Answer Any 4 Questions .Each carries 4 marks

21.Modern Macro Economics is the off shoot of the Great depression of 1929. Substantiate .
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22.Wrte down the Features Of Perfect competition .



a13REM @515 ATV HHEMUISOD 1M OO (aIGD) | DD a2 ?

23.lllustrate Graphically the Price Fixation action of the Government to protect the consumers
from the huge price rise ? And State Its Consequences .
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24.Evaluate the limitations of GDP as an indicator of welfare of a nation .
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25..1f P1=4 P2=5 M=50
a) Write down the equation of the Budget line.
b)Find Horizontal and vertical Intercept
c)Draw the budget line .
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Answer Any 4 Questions .Each carries 5 marks

26.A Firm under perfect competition wishes to maximize its profit in the short run .State and
Explain the conditions for profit maximization with the help of a diagram.
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27.The most important role of RBI is to control Money supply and credit Creation .Explain the
instruments which RBI uses for conducting Monetary policy .
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28.Explain the Determination of exchange rate under Fixed and flexible exchange rate System
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29.Show how the Equilibrium level of income is determined in a two sector economy .
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30.a)What are the objectives of a Budget ?
b)Distinguish between Revenue Receipts and Capital Receipts .
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Answer Any 2 Questions .Each carries 8 marks

31.Prepare areport on three methods of measuring National income
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32.Complete the Following table and draw SMC .SAC and AVC Curves

TFC TVC TC AVC AFC AC MC

10 0

20

35

45

60
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33.a)what are the features of an IC Curve ?
b)explain consumers equilibrium with the help of a diagram.
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