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PART IIT ECONOMICS

MAXIMUM 80 SCORE

TIME: 21/2 Hrs

Answer any 8 questions from 1 to 10. Each
question carry 1 score (8 x 1=8)

1. Which of the following is a stock variable
a. Investment b. Wealth

c. GDP d. Income

2. The ratio between stock of money supply and
stock of high powered money

a. CDR b. RDR

c. Money Multiplier d. SLR

3. Positive consumption at zero level of income
is known as

a. Autonomous Consumption

b. Consumption function

c. MPC

d. APC

4. If demand curve is rectangular hyperbola ,
elasticity is

a. Zero b. 1 c. <1 d. Infinite

5. Financial year in India is

a. 1* January — 31* December

b. 1% July  —30" June

c. 1* April - 31* March

d. 1** October— 30 " September

6. Which of the following cost will be zero when
the production is stopped

a. Variable Cost

b. Fixed Cost

c. Total Cost

c. AFC

7. The item which is not included in the capital
account of the Balance of Payment is

a. Stock b. Money

c. Grants d. Bonds

8. The ratio between nominal GDP to real GDP
is

a. Depreciation

b. Personal Income

c. GDP Deflator

d. NNP

9. Supply remains constant and demand
declines, the equilibrium price will

a. Constant b. Decreases

c. Increases d. None of the above

10. Addition to the Total Utility is called

a. Marginal Utility

b. Total utility

c. Diminishing Marginal Utility

d. None of the above
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Answer any 4questions from 11 to 15. Each
question carry 2 score (4 x 2= 8)

11. List out the major sectors in an economy
12. Write any two functions of money

13. Explain tax and non tax revenue receipts of
the government budget.

14. Define Break Even Point

0a 1AM WIEM”

a. MU b. TU c. Gralal@ 001000 90 lQemo
d. malwwommne)

11 go@d 15 a10oWs8s ¢2103468B81G3 aGo®es1ejo
4 af)eIRODIM’ OO0 af) gD . 2 GIYIAB afl®o

(8x1=8)
11.8@ cvmi®” AIyaITUNOIeE! (@JWIM GRRILIG:UD
ORI B>

12. a1emamNead moel” @Iwom weMmeBUD gD

13. M&®] aImaomaje MIGECR®O QIGBRIMOJo
aWBMIBR S

14. eng may eaol® milaz MBI B3,

15. Fill in the blanks 15- odolaflone,

Factors of Production |Rewards 2@ |0BM CLISH@A | @JOTlanelo
Land |- G e
______ Wage S GaI®Mo
Capital |- Qeiwmo |
-------------- Profit - e

Answer any 4 questions from 16 to 20. Each
question carry 3 score (4 x 3=12)

16. Explain central Economic problems of an
economy

17. Differentiate Substitute goods and
Complementary goods with examples

18. Explain BOP. What do you mean by BoP
surplus and BoP Deficit

19. Identify Cost Curve
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20. Explain the features of Perfect competition

Answer any 4 questions from 21 to 25. Each
question carry 24score (4 x 4= 16)

21. Complete the following table

Output| TFC |TVC |TC AC MC
0 0 100 |----- |-
1 100

2 150

3 200

4 240

22. Explain the working of Flexible exchange
rate system with suitable diagram

23. Explain the profit maximisation condition
under the perfect competition with the help of a
diagram

24. Show the circular flow of income in a two
sector economy and identify the real flow and
money flow

25. imagine that market price of a good
decreased from Rs. 45 to Rs. 35. As a result
quantity demanded increases from 100 units to
120 units. Find the elasticity of demand and
state the type of elasticity

Answer any 4 questions from 26 to 30. Each
question carry 5 4score (4 x 5= 20)

26. Explain the law of variable proportions with
the help of a diagram

27. Draw the flow chart showing the
components of Government budget.

28. Differentiate price ceiling and price floor
and write its effect

29. Can we consider GDP as a good index of
economic welfare. Explain
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30. Differentiate MPC and MPS. Find out the
value of Multiplier if MPS = 0.3

Answer any 2 questions from 31 to 33. Each
question carry 8 score (2x 8 = 16)

31. Explain the methods of measuring GDP

32. Explain the optimum level of consumer
(Consumer equilibrium) with a suitable diagram
33. Explain the monetary policy instruments of
RBI to control the money supply
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