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Maximum : 80 Scores

General Instruction to Candidates :

There is a *Cool- off time’ of 15 minutes in addition to the writing time.

Use the ‘Cool of time’ to get familiar with questions and to plan your answers.
Read questions carefully before answering.

Read the instructions carefully.

Calculations, figures and graphs should be shown in the answer sheet itself,
Malayalam version of the questions is also provided.

Give equations wherever necessary,

e Electronic devices except non- programmable calculators are not allowed in
the Examination Hall.
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Answer any 8 questions from 1 to 10 Each carries 1 score. (8 x 1=8)

1. If export > import, it represents

a).Trade surplus b) Trade balance
c. Trade deficit d) None of the above
SOQIA0T 0H6)ABIECWEHIUD £)S)MRIONIN @RAITUONW &6 8N,
a).u30a100 Glajo b) muamen® aiyoaiowe
C. QUY0AIOD o) d) spasewom)ae)

2. Micro Economics is also known as —

a).Price Theory b) Demand theory
¢). Income Theory d) Cost theory
u)@sia muaMIEe: Worimoe ERAIWeAS) M@
a).aller mslevommo b) @asoam milavomme
c). cumy@om milevomo d) aflein mievomme

3. Slope of Indifference Curve shows

a).Priceratio b) DMRS ¢). DMU d) None of these

Mo ®o AUSODINTG Baidlal mu)allafleoyma

a).afler @emyaiomo b) DMRS ¢). DMU  d) spaewomm)ag
4. If MPS = 0.7, then MPC is equal to

a).l b)o c). 0.7 d) 0.3

MPS 0.7 epesmeslad MPC --------

a)emi b)anmie ¢).0.7 d)0.3
5. Balanced Budget Multiplies is always

a). Zero  b)One ¢). -1 d) 2
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mummello sulizRg nEmecmieng ajeljo-
a).alR o b)emi ¢).-1  d)weenE
6. Which of the following represent Normal Profit?

a) MR=MC b) AR=AC c). TR>TC d)AR<AC
@IOP aOWYMNAUDIIGY AG@MOET) TUOWODET BI0Ro

a). MR = MC b) AR= AC ¢). TR>TC d)AR<AC
7. Father of Macro Economics

a). Adam smith  b) Samuelson c¢). Ricardo d)J.M Keynes
quojel momIEmld womi@amieng allmoal

a).@yrwo miglam  b) muomyued muemd ). Oleeodenwo d). eds.ago.esalmdm)
8. Ac is the sum of AFC and

a) MC b)AC ¢).TVC d)AVC

woowon] eaein] AFC ajesw)o OMW)o ERDEE: @)EWIEM

a). MC  b)AC ¢). TVC d)AVC

9. Net investment = Gross investment less

a). Depreciations  b)Net indirect tax c). NF1 d) Market price

@nQ MieLsalo nf)ME@ OR0To (MIEUaI@TIED (MIM)o ~------ ) 0 aj@OETT.
a).amwiaomo b) @rg aeooes aile)o
C). @RQARISE: (LM)BOMo d). ssemuogalles

10. is known a aggregate money resource

a))M; bM; c¢).M; d) My
OROTWO alEMBELWDIGNR] o) MOIWeIS) M

a).M; bM; c¢) M, d) My P.T.O



Answer any 5 questions from 11 to 16 Each carries 2 score. (5x2=10)
11.Differentiate cardinal Utility and Ordinal utility
&A@ Pal)EOOW)o BOBWINEE PalW)HO@@)c MIHLNBS Y@ L0MVo
af) @) @) .
12. Write the economic terms
(a).The output per unit of variable input
(b).Cost per unit of output in the short run.
@RMN)CWIR|BIW aldo HENBO)d
(a).em0omo pEdajmecm ANlGEEIRISHAIANG fERoN@IETE an®lajo®d
151 na.
(b).tanruismoaigailed eaoemo aleiafiom eaoEmo O@BajMo OO
an®lajomd &)5)Mo).
13.Match the following

A B
aIRS %
b.SAC output = input
¢.CRS aTe
Aq
d.SMC output > input
@ald)onlS] EGalBE6)dn
A B
aIRS ‘;—‘7
b.SAC DMalMMo = (Mlenudo
ATC
¢.CRS o
Aq
d.SMC O@dalMo = (mlenuudo
14.Define the following
a. Final goods
b.intermediary goods

@06% ao@)mal MldQyalles)s

a. @pla 9odqjmeanud
b. arrowog padajmmeanud
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15.List out any two limitations of Barter System.
euodg@ rUIMIGOWADINNG afe®@Esle)o @6ME GaloRIWAEUE af)P)@)s:.

16.Name the major four sectors of Macro Economy
auojer rumid UIMUOAISE! (aWIMEelS MOE! CORURIGUD af)@)®)d:

Answer any 5 questions from 17 to 23 Each carries 3 score. (5x3=15)

17.Explain the basic problems of an economy
@RSITLO0M VMG (aUBMEERUd Alloud)ee)d:.

18.Mark the flows in given diagram.

19. Mention any three factors affecting quantity demand of a product
Galosmaamm muoWImlea)mm agemelalo @) ALISEHEERUD af)®) o) dh.

20. What are the limitations of GDP as an indicator of welfare.
CHUATTING M)aldo ag)m dlowled esuwlw aoyaomeleng celeloleud
nf) P} @) d.

21. What are the factors influencing supply curve of a firm.
(WM U e oW lmlea)mm faIS&HERUB afamones?.
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22. Explain the characteristics of perfect competition.
@) @RS ISAETLO HEMUISTWIENG MANGUAHmEUE alltudlen)d.

23. Explain the difference between BOT and BOP
mrsal utlagisau)e, (U000 (Tlatisalje srUBITIeaP)m) e

Answer any 4 questions from 24 to 30 Each carries 4 score. (4 x4=16)

24 Differentiate price ceiling and price floor
afle) adiwlole moailew)e GedlensSs Um0 nf)P)m)d

25. If Qp = 700-4P and Q,= 300 + P. Find equilibrium quantity.

80) 2@dojmMmamleng emiog caloame 700-4P wjo &emIog (a1B0Mo
Q=300 +P w)o epesmeslad mum)eilo allei)e mum)alo Gra)o
@R allSlee) &,

26. Complete the table.
algl® al)OomQoEe)d:.

Mi -
M2 =
M3 -
M4 =

27.Write a short note on the emergence of Macro economics.
runjel momIETle:womi@nleng epaldeoman® @)0la] 80} @)0la]
nf)P)O) .

28.Explain the three methods for determining exchange rate.
allmaw mless @io)eomlesymaimgs alaliw ololeeg &)010a)e)om)d:.

29.Calculate PI and PDI

NDPgc - 5000

NFI - 400

Transfer Income - 250

Personal Tax - 500

Corporate Tax - 500

Un distribute profit - 700

Net interest payment - 300 P.T.O



i@ ey@omal)e, ajedln® allmlewon ai)@omalle @emz)allslen)s.
NDPr¢ - 5000

@00 @SB - 259

@R ARISE (UO)AMo 400

uysailnm i)l 6500

@&0Baje0g Mo 600

l@eme 6a1Q)eaSoTTD

aieo - 700

@nQ aeltowsal - 300

30.Explain flexible exchange rate system and fixed exchange rate system.

epoyss almlaw mloes oumusswe, qudle allmlaw mlees MuTUEIWS
OOUOW )00 ajP)m)d:.

Answer a 3 questions from 31 to 35 Each carries 5 score. (3 x5=15)

31.IfP,=6,P,=9, M =36

32.

33.

a. Write the equation of the budget line.

b. Draw budget line

c. If P, increases from 9 to 12 find the changes in the budget line.
d. Find the slope of the budget line.

e. Find the horizontal intercept

f. Find the horizontal

IfP,=6,P;=9, M =36 apeasmelod

a. eudimg eeamlend mands:io of)P)o)d:.
b. sudmg cosu eee)E.

c. P9 @@ oilom 12 @pw audavlajoed eunlmg eosumiled oy @ogo
UOW S &b,

d. sudmg eoaimlon earlal @eme)alislen)s
€. 6and0lemUoMEEd LMFBeMVI] &eme)alisien)s.

Explain the objectives of Government budget.
nuemeany suaizglend aiesyanud aloucles)s.

With the help of diagram explain the conditions of perfect competition.

afi@memiang muano@eomoas mumudem &lsacrio &emiogomilear mum)ell
@OUTUOWYBS (IEMLMEUD nf)@) o). P.T.O



34, Define law of Demand. What are the factors determining demand.
af)THOEM @al0AM (MiAo. GaldBmMeEm MuoWIlmea)m ~aIS&EEBRUE agu?

35. The above diagram shows an equilibrium in the product market.
Suppose autonomous investment (4) increases by 100 crores and MPC = 0.8
what happens to AD and equilibrium income. Explain this with the help of a
diagram.
omdain flaemioiless mum)ell@monmun  &osmleaym  allmacem o)e.glod
o@0s)oDCleemMd. o Mleesal (A) 100 smosiwow) adalaflen)

awjo MPC = 0.8 9o apwomd eaomme caloamaniene quamele aoaom

@mle)o (UEYM @90 alil@ETIONG UANIWEODINS QUSHMBIEE)dn.
Answer any 2 questions from 36 to 38 Each carries 8 score. (8 x2=16)

1. Explain any two methods of measuring GDP.
GDP aemz)afisleaymaimigs agoolene oene @loile:ud allucles)s.

2. Explain consumer equilibrium with the help of budget line and indifference

curve.
ARG CRA@IOS@)o Mot®I AUSHTTINMGW]o MaNIWETHINS DalERISM
muemnellmonimrun aflouele)d.
3. Diagramatically explain the law of variable proportion.
afleea®om)alom Mlwae all@amleng ManweEmos)d)s] alloidlen)d.
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