SECOND YEAR HIGHER SECONDARY EXAMINATION SAMPLE QUESTION PAPER

Part I1I Time: 2%~ Hours
ECONOMICS Cool-off time: 15 Minutes
Maximum : 80 Scores

General Instructions to Candidates.

e There is a ‘Cool off time’ of 15 minutes in addition to the writing time.

e Use the ‘Cool of time’ to get familiar with questions and to plan your
answers

¢ Read questions carefully before answering.

* Read the instructions carefully.

e (Calculations, figures and graphs should be shown in the answer sheet itself.

* Malayalam version of the questions is also provided.

¢ Give equations wherever necessary.

e Electronic devices except non programmable calculators are not allowed in
the examination hall.

ilzpdmdleudemss ealom} mldeguoeanud
e MIBGlatis MA@ al30ea 15 AlMIS] ‘©3ud 639a8 66So’

©6N20QI@lH6}0

* '©)U8 B2l OOSO BalIBEERUS l@lal@E)a]SIMI DOMEEBBUS
@RHNVI(@EMo  6).21QIMYo OalCIUI L6 D,

* DOMOEEBRUB af)VIORM@IM] BIMT @aIIR(EBRUB (LBERLIAIIBYo
QO E66Mo

e MIBBRUBEERUB BMIVINUMIo (VBRLIAIRIBYo AUIVIBEEMo

*  HEMOE] HISLNGUB, 2ll(@6EBBRUB , (NINIBUB ag)oMIcU
OOMBENSLIOMUITE @M 96N20I@lH66Mo

*  @aldB(EERUD BRIWIBOBIER MTBBI@IISIeNs

*  @RUUNINISS MINLIBITR MANUIBEBRUD OBISIEHEMo

*  GI(UIMBUB 6).21QOMIBIDTD dHITOBERCLINOIHUB
BYOHQSS 630} HLIGG(SIEMIE: Daldh@6MNIZe al@la
aNIEI@B DalBIUIBENUIM A ldSIBSBOE)

1



Answer any 8 questions from 1 to 10. Each carries 1 score (8x1=28)

1. In a centrally planned economy, all major economic decisions are taken by :
a). Market b) Government
¢) Private producers d) None of these

2. Utility derived from additional unit is called ------------------- .

a) Total utility b) Marginal utility
c¢) Cardinal utility d) Ordinal utility
3. When price of 'X' increases, the demand for 'Y" also increases. Then 'X' and 'Y" are -----------
a) Complementary goods b) Substitute goods
c) Normal goods d) Inferior goods

4. The shape of AFC curve is :

a)Rectangular hyperbola b)U shaped
¢) S shaped d) None of these
5. The price at which demand and supply are equal is called ------------------
a) Support price b) Ceiling price
c) Excess supply d) Equilibrium price
6. 'The General Theory of Employment, Interest and Money' is the book written by :
a) Adam Smith b) Alfred Marshall
c) J M Keynes d)Ragnar Frisch

7. Which one of the following is not a function of money ?
a)Medium of exchange  b) Store of value c¢) Source of credit d) A unit of account
8. If MPS = 0.25, value of investment multiplier is :

a) 0.75 b) 1 c) 1.33 d) 4

9. Financial year in India starts from :
a)April 1 to March 31 b) March 1 to February 28
¢) June 1 to May 31 d)January 1 to December 31

10. The Bretton Woods conference held in USA in the year :
a) 1950 b) 1956 c) 1944 d)1947

Answer any 4 questions from 11 to 15. Each carries score. (4 x2 =8)
11. Write any two reasons for rightward shift in demand curve.

12. Write any two relationship between AC and MC.

13. What is production function ?

14. Differentiate between stock and flow.
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15. Complete the table

ML= +DD
M2=M1+ ----—--ommm-
M3=M1+ v
M4 = + Total savings deposits of post office savings banks

Answer any 4 questions from 16 to 20. Each carries 3 score. (4 x3=12)

16. Write a short note on emergence of macro economics.

17. Though GDP is often used as an indicator of welfare, it is not a comprehensive
indicator of welfare. Elucidate.

18. Differentiate between BOT and BOP.

19. Diagrammatically show and define liquidity trap

20. Explain important objectives of government budget

Answer any 4 questions from 21 to 25. Each carries 4 score. (4 x4=16)

21. Draw a PPC and mark the points of fuller utilisation of resources, under utilisation of
resources and growth of resources.

22. Explain any four factors affecting demand for a commodity.

23.A firm earns a revenue of Rs.50 when the market price of a good is Rs.10 per unit. When
the market price increases to Rs.15 per unit, the firm earns a revenue of Rs.150. Find price
elasticity of supply.

24. Define exchange rate. Explain determination of equilibrium exchange rate under

flexible exchange rate system using diagram.
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25. a) Calculate revenue deficit, fiscal deficit and primary deficit

Items Rs. in crores
Capital receipts excluding borrowings 95

Revenue expenditure 100

Interest payments 10

Revenue receipts 80

Capital expenditure 110

b) Write any two measures for reducing deficits.

Answer any 4 questions from 26 to 30. Each carries 5 score. (4 x5=20)
26. Explain the profit maximising condition of a firm under perfect competition in the short
period using diagram.
27. Suppose the price of tomato increases above Rs.80 per kg and the government
imposes price ceiling.

a) What is price ceiling ? Draw a diagram showing price ceiling.

b) Mention the consequences of imposing price ceiling.

28. Calculate GDP mp , GNP wp , and NNP gc using the data given below.

ltems Rs in crore
Household consumption expenditure 1800
Private investment expenditure 1100
Government expenditure 900
Export 800
Import 600
Depreciation 150

NIT 125

NFIA 100

29. A hypothetical aggregate demand function is given be

[}

AS

/ AD = 100+0.6Y

When MPC increased to 0.80, show diagrammatically and explain the changes in

equilibrium income.
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30. a) Define monetary policy.

b) Reserve Bank of India controls money supply in the country through its instruments.
Explain any two such instruments.
Answer any 2 questions from 30 to 33. Each carries 8 score. (2x8=16)
31. Mr.Anand wants to consume two goods. The prices of two goods are Rs.2 and Rs.5
respectively. If his income is Rs.20, answer the following;

a. Write down the equation of budget line.

b. Draw the budget line.

c. Find the slope of budget line.

d. Find the vertical intercept and horizontal intercept.
32. Explain law of variable proportions using diagram.

33. Explain any two methods for calculating national income
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