SECOND YEAR HIGHER SECONDARY EXAMINATION (MODEL)
Part Il
ACCOUNTANCY WITH ANALYSIS OF FINANCIAL STATEMENTS
Maximum: 80 Scores
Part A

I Answer any 4 questions from 1 to 6. Each carries 1 score. (4x1=4)
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1. Amount payable to deceased partner is transferred to -------------- A/c
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2. Which of the following is not an occasion for the reconstitution of a partnership firm?
a) Admission of a new partner
b) Retirement of an existing partner
c) Death of an existing partner
d) Dissolution of a firm
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3. Agreement between the partners in a firm
a) Only oral agreement
b) Only written agreement
c) Either oral or written agreement
d) Not necessary
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4. Mention the name of account where profit or loss on realization is transferred
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5. The business of a partnership firm is terminated when ---------- take place.
1826101 MDD Mo BRS.2J2al)SIM@ 1OMM@IENT -------- a)M alO®@M @
a) Dissolution of partnership
b) Retirement of partner
c) Death of a partner
d) Dissolution of the firm
Il. Answer the following questions (6-7) carries 2 scores (2x2=4)
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6.

‘X’, a partner in a firm withdrew Rs. 6000 per month during the year 2020. Calculate interest on
drawings @ 9% p.a, if withdrawals are made at the end of month.
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7. Anu, Balu and Chandran are partners in a firm sharing profit and loss in the ratio of 4:3:2. Balu retires.

New profit sharing ratio will be 5:3. Calculate gaining ratio.
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lll. Answer any 2 questions from 8 to 10, each carries 3 scores (2x3=6)
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8. Inthe absence of partnership deed specify the rules relating to the following
a) Sharing of profit and losses
b) Interest on loan
c) Interest on partners capital
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9. Calculate the amount of goodwill on the basis of three years purchase of last 4 years average profit.
The profit and losses of last 4 years are- 15t year — 6000, 2"? year — 9000, 3" year — 4000(loss), 4t" year —
7000.
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(AldHIADM. 1%t year — 6000, 2" year — 9000, 3" year — 4000(loss), 4th year — 7000.
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10. Write any three differences between dissolution of partnership and dissolution of firm.
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IV Answer the following questions (11-12), each carries 4 scores (2x4=28)
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11. Arun and Varun are partners in a firm, sharing profits/losses in the ratio of 3:2. They admitted Tharun
in the partnership for 1/6™ share in future profit. Tharun brought Rs. 24,000 as his share of goodwiill.
Out of this goodwill, half of the amount was withdrawn by Arun and Varun. Pass necessary Journal

entries in the books of the firm.
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12. X, Y and Z are partners sharing profits in the ratio of 3:2:1. At the time of X’s retirement, the balance
sheet shows, general reserve of Rs.90,000 and accumulated loss of Rs. 60,000. Pass journal entries to

deal with these two items appearing in the balance sheet.
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V Answer the following questions (13 -14), each carries 5 scores. (2x5=10)
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13. Match the following by choosing the correct answer from column B
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A B
Executor’s loan A/c Dissolution of Firm
Realisation A/c Admission of a partner
Share premium Reconstitution of firm
Change in the profit sharing ratio Death of a partner
Sacrificing ratio Capital profit

14. Distinguish between Fixed capital method and fluctuating capital method
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VI Answer any one from the following (15-16) carries 8 scores (1x8=28)
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15. Following is the balance sheet of a partnership firm “NEST” for the year ending 31/3/21.

Liabilities Amount Assets Amount
Creditors 20,000 Cash in hand 10,000
Capital Debtors 12,000

Anto 1,00,000 Furniture 55,000
Rijo 1,00,000 Machinery 80,000
Building 63,000

2,20,000 2,20,000

On 01/04/2021, Saleem admitted as a new partner for 1/4t" share in future profit. For that he brings Rs.
1,20,000 as capital and necessary amount for goodwill. Total value of goodwill of the firm assessed was Rs.
1,60,000. Other adjustments are:-



a) Furniture decreased by Rs. 5,000

b) Creditors were no longer claimed Rs. 3,000
c) Value of Building increased to Rs. 70,000

16.

Prepare revaluation account, capital account and new Balance sheet after admission of Saleem.
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Liabilities Amount Assets Amount
Creditors 20,000 Cash in hand 10,000
Capital Debtors 12,000
Anto 1,00,000 Furniture 55,000
Rijo 1,00,000 Machinery 80,000
Building 63,000
2,20,000 2,20,000
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Kiran, Gopan and Francis are partners in a firm sharing profits and losses in the ratio of 5:3:2. Their
assets and liabilities as on 31/12/2014, when they agreed to dissolve the partnership are given below.
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Liabilities Amount Assets Amount
Creditors 8,000 Cash 5,000
Loan from Kiran 3,000 Debtors 19,500
Reserve fund 15,000 Less provision 1,500 18,000
Capital Stock 30,000

Kiran 22,000 Furniture 5,000
Gopan 16,000 Machinery 12,000
Francis 8,000

70,000 70,000




Stock realised Rs. 45,000 and debtors realised Rs. 16,000. Creditors were settled by paying
Rs.7,000. Kiran took over machinery at an agreed value of Rs.17,000 and Gopan took over furniture at
Rs.4,000. Realisation expenses amounted to Rs.2,000. Prepare necessary ledger accounts to close the
book of the firm.
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PART B
ANALYSIS OF FINANCIAL STATEMENTS
I Answer any 4 questions from 17 to 21, each carries 1 score (4x1=4)
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17. The profits on re-issue of forfeited share is transferred to ------------------

18.

a) Capital reserve

b) General reserve

c) Capital redemption reserve

d) Revenue reserve
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Debentures convertible into equity shares or other security are called ---------- debentures
a) Secured debentures

b) Convertible debentures

c) Redeemable debentures

d) Bearer debentures
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Identify the head under which “debenture” appears
a) Reserves and surplus

b) Shareholders fund

c) Longterm borrowings

d) Current liabilities
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20. The ideal level of current ratio is ---------
a) 1:2
b) 2:1
c) 3:2
d 1:1
@RMIGWIR (AW BHOM ) BRMYaldMo
a.1:2, b. 21, c. 3:2, d. 1:1
21. Flow of cash from the issue of shares is an example of cash flow from-----
a) Operating activities
b) Investing activities
c) Financing activities
d) None of these
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Il Answer both question (22 and 23) carries 2 scores (2x2=4)
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22. The current ratio is 2:1, current assets are Rs. 50,000. Calculate current liabilities
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23. Explain the classification of debenture on the basis of security
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Il Answer any 2 questions from 24 to 26, each carries 3 scores (2x3=6)
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24. What are the uses of security premium account?
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25. National company purchased asset of the book value of Rs. 1,10,000 from another company and
agreed to make the payment of purchase consideration by issuing 1000, 10% debentures of Rs. 100
each at a premium of 10%. Record necessary journal entries.
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26. Classify the following into cash from operating activities, investing activities and financing activities.
1. Cash payment to suppliers



Cash receipt from the sale of fixed assets
Cash proceeds from issue of shares

Cash payments for repayment of loan
Salary paid to employees

o Uv AW

Cash payment to acquire fixed assets
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IV Answer both question (27 and 28). Each carries 4 scores (2x4=8)
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27. Explain difference between shares and debentures
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28. State any 4 limitations of financial statements
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V Answer both questions (29 and 30). Each carries 5 scores (2x5=10)
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29. Compute cash from operation activities from the following details

2021 2022
Profit and loss account 1,10,000 1,00,000
Trade receivable 52,000 49,000
Outstanding rent 32,000 14,000
Goodwill 66,000 70,000
Prepaid insurance 3,000 7,000
Trade payable 28,000 16,000
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30. Match the following (8210 alS] G.21RH6)) &)
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1. Capital Reserve 1. long term borrowings
2. Inventory 2. tangible assets

3. Debentures 3. intangible assets

4. Building 4. reserves and surpluses
5. patent 5. current assets

VI Answer any 1 question from 31 to 32. Carries 8 scores (1x8=28)
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31. Amma Ltd. Invited applications for 20,000 equity shares of Rs. 10 each payable as follows
On application Rs. 2, On allotment Rs. 2, On first call Rs. 3, On final call Rs. 3.
Applications were received for 24,000 shares and the excess application money being refunded.
1. Ram, who hold 100 shares failed to pay the money on allotment and calls
2. Syam, to whom 200 shares were issued failed to pay the money on two calls. The shares of Ram
and Syam were forfeited and subsequently re-issued at Rs. 6 per share.
Give journal entries in the books of Amma Ltd.
"G afla g’ 10 ©gat @610 101088 20,000 &G E32aN@ 160D MIOPaIO®P0
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On application Rs. 2, On allotment Rs. 2, On first call Rs. 3, On final call Rs. 3.
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32. The following data are taken from the records of Tata corporation as on 31/3/2008
SO0 EBIDalCNHM OO BB 2] MY BRAUIMIM 1M MVITUDD |8 UBAOOD)
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Cash in hand 25,000
Debtors (net) 12,000
Inventory 8,000
Prepaid expenses 2,000
Creditors 12,000
Bills payable 3,000
Sales 53,000
Purchases 34,000
Purchase returns 750

Compute : (6N8)a{15166)) &)
1) Working capital ratio

2) Acid test ratio

3) Inventory turnover ratio

4) Payable turnover ratio



Group members:-
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JAYESHA C - GHSS ELAVALLY

SATHEESH M S - GVHSS KADAPPURAM

BINU K P - SSMVHSS EDAKKAZHIYOOR
SOLY ANTO - GRSRVHSS VELUR

MINI TRESA E D - ST. FRANCIS HSS MATTOM

BEENA M A - GHSS CHAVAKKAD
SANDHYA PV - GHSS MANATHALA
SUMA P - MR RAMAN MEMORIAL HSS CHAVAKKAD
VIDHYA AP - MIC AL-AMEEN HSS KECHERY
.RAJIC) - ICAEHSS VADAKKEKKAD
.MANJU PV - IDCEHSS ORUMANAYOOR

. GUI'JOSEPH - GHSS KOCHANNUR
.BIBITHATB - GHSS MANATHALA
. PRAVITHAP P - GBHSS VADAKKANCHERY



