SECOND YEAR HIGHER SECONDARY EXAMINATION
ECONOMICS

Questions from 01 to 10 carry 1 scores each, write any eight

1) Who write the book “An Enquiry into the Nature and Causes of Wealth of
Nation”?

A) ] M Keynes B) Alfred Marshall C) Adam Smith D) David Ricardo

2) If shape demand curve is ‘Rectangular Hyperbola’ what will be the value of
Price elasticity of demand?

A) Zero B) Infinite C) One D) More than One
3) Relationship between input and out is known as

A) Production function B) Consumption function C) Demand function D) Supply
function

4) In the Perfect Competitive Market Supply curve will be the portion of

A) MC B) AC C) FC D) AVC

5) Year of publishing the book ‘General Theory of Employment Interest and
Money’?

a) 1776 b) 1836 a) 1936 d) 1928

6) National Income

a) NNPyp b) NNPgc @) GNPyp d) GNPgc
7)Another name of fixed exchange rate?

A) Pegged Exchange rate B) Floating exchange rate C) Managed floating D)
Direct floating

8) Factor/Factors solving basic economic problems in a Mixed economy?

A) Market B) Government C) Both Market and Government D) None of these



9) In terms of Money supply least liquid one?
a) M; b) M, a) M3 d) M,

10) Average Propensity to Consume (APC)?
a) AS/ AY b) AC/ AY ¢)C/ Y d)S/Y
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Questions from 11 to 15 carry 2 scores each (Write any 4)

11) Differentiate Positive Economics and Normative Economics?
12) write two examples for Substitute goods and Complimentary goods?
13) Four measures of Money supply?

14) Point out the difference between short term and long term production
function?



15) Find GDP deflator of an economy with Nominal GDP=4500 and Real
GDP=30007?
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Questions from 16 to 20 carry 3 scores each (Write any 4)

16) Define Production possibility curve and draw a production possibility
curve?

17) List out the features of Indifference curve?
18) GDP is not a good measure for welfare. Explain reasons?
19) Explain two motives for demand for money?

20) Price of a commodity increases 10 to 12 and its quantity demand decrease
from 60 to 48 units what will be the price elasticity of demand for that
commodity?
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Questions from 21 to 24 carry 4 scores each (Write any 4)

21) Explain features of Perfect Competitive Market?

22) Write any two differences between Balance of payments and Balance of
trade?

23) Draw a linear demand curve and mark the different values of price
elasticity of demand?

24) If Q4= 100-3P, Qs= 50+2P, find equilibrium price and equilibrium quantity?
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Questions from 25 to 29 carry 5 scores each (Write any 4)

25) What are the functions of money and explain them?

26) What are the 3 conditions of profit maximisation by a competitive firm?
Draw a diagram showing this.

27) Draw a chart showing the components of government budget.
28) Explain price ceiling by using diagram? What are its two consequences?

29) Explain factors determining supply?
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Questions from 30 to 32 carry 8 scores each (Write any two)

30) Mention three methods for measurement of GDP of an economy? Explain
any two methods?

31) A consumer purchases two goods X and Y at Rs 20 and Rs 10 respectively
and consumer’s income is Rs 60.

a) Write down the budget sets

b) Write down budget line equation

c¢) Find horizontal intercepts and vertical Intercept
d) Find slope of budget line

e) Draw the budget line

32) Complete cost schedule and draw TC TFC and TVC?

Unit TFC TVC AFC AVC SAC SMC
0 10 0

1 20

2 35

3 45

4 60

5 80

6 110
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