SECOND YEAR HIGHER SECONDARY EXAMINATION
PART Il
ECONOMICS

SCORE: 80
TIME: 2 1/2 hrs
Cool-off time: 15 minutes

Answer any 8 questions from 1 to 10. Each Carries 1 Score

1. The General Theory of Employment, interest and Money was written by
a. Marshall b. Adam Smith c¢.JM Keynes d.JB Say

2. Which of the following takes the shape of Rectangular Hyperbola?
a. TVC b. TFC c. AVC d. AFC

3. Micro Economics is also known as
a. General theory b. Price Theory c. Income Theory d. None of the above

4. when TP is maximum MP becomes
a.tve Db.0 c.-ve d. Infinity

5. GDP+ NFIA=
a. GNP b. NNP c. Pl d. PDI

6. The value of balance budget multiplier is
a0 b1l c>1 d<1

7. Profit is the difference between
a.TR-TC b.TR-TVC c¢.TR-TFC d.MR-MC

8. The Want satisfying power of a commodity is known as
a. Demand b. Supply c. Utility d. Elasticity

9. Inacentrally planned economy all important decisions are taken by
a. Government b. Market c. Central Bank d. Commercial bank

10.1-MPC =
a. MPS b.APC c. MPC d. APS

Answer any 4 questions from 11 — 15. Each carries 2 scores

11. Define stock and flow with example

12. Distinguish between short run and long run

13. The price of a commaodity increases from 60 to 70. As a result of this demand decreases
from 100 to 80. Calculate Price elasticity of demand.

14. Differentiate between devaluation and depreciation

15. Define liquidity trap



Answer any 4 questions from 16 to 20. Each carries 3 scores

16. What are the objectives of government budget?
17. Identify the curve given below. What does the points A and B represents?
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18. Mention the features of perfect competition
19. When QD = 800-4P, QS = 600+4P. Find equilibrium price and quantity?
20. Explain paradox of thrift.

Answer any 4 questions from 21 to 25. Each carries 4 scores.

21. Distinguish between price floor and price ceiling.
22. Complete the chart

Government
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[

23. Complete the following.
M1 =
M2 =
M3 =
M4 =
24. Define flexible exchange rate system with the help of diagram
25. What is budget? What are the different measures of government budget deficit?

Answer any 4 questions from 26-30. each carries 5 scores.
26. If P1=4,P2=2, M=40.

a. Write the budget line equation
b. Find vertical and horizontal intercept



c. Draw budget line
d. What is the slope of the budget line
27. Diagrammatically explain the profit maximisation conditions of perfect competition
28. Explain the circular flow of income and expenditure with the help of a diagram. Identify the
real flow and money flow.
29. Find out the policy tools adopted by the RBI to control the money supply in the economy.
30. Is GDP a good indicator of welfare?. Comment your answer

Answer any 4 questions from 31-33. Each carries 8 scores.

31. Write the methods of measuring National Income.

32. Write the features of Indifference curve. Diagrammatically explain he optimal choice of the
consumer.

33. Complete the following chart

TFC TVC TC AFC AVC SAV SMC
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