SECOND YEAR HIGHER SECONDARY EXAMINATION

SAMPLE QUESTION PAPER

Part 111 Time:2 Y2Hours
ECONOMICS Cool-off time: 15 Minutes

Maximum:80 Scores

General Instructions to Candidates.

There is a ‘Cool off time’ of 15 minutes in addition to the writing time.

Use the ‘Cool of time’ to get familiar with questions and to plan your answers
Read questions carefully before answering.

Read the instructions carefully.

Calculations, figures and graphs should be shown in the answer sheet itself.
Malayalam version of the questions is also provided.

Give equations wherever necessary.

Electronic devices except non programmable calculators are not allowed

in the examination hall.
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Answer any 10 questions from 1 to 12. Each question carries one score.

(10x1=10)

1.The famous book ‘The General theory of employment interest and money’ was written by
(Adam Smith, David Ricardo, J.M.Keynes, Alfred Marshall)

2.MPC = ----

(C/Y,S/Y, AC/ AY, AS/ AY)

3.Flexible exchange rate system is also known as --------

4. Which of the following is not a feature of capitalist economy?

(Profit motive, Planning mechanism, Private ownership, Price mechanism)
5.The cost curve which is a rectangular hyperbola is

(ATC, AFC, TFC, AVC)

6.Ex Ante values are called -------

7.Shut down point is the minimum of ---------

(AVC, MC, AFC, ATC)

8.Indifference curve approach is the contribution of-------

9.GVA - Depreciation is called -------

10.The highest authority in the monetary system of a country is----------
11.Microeconomics is also known as

(General theory, Price theory, Income theory)

12.Elasticity in a rectangular hyperbola is ----

(0,1,>1,<1)

Answer any 5 questions from 13-18. Each question carries 2 score.

(5x2=10)
13.Write the features of indifference curves.
14.Q4=80-2P
Qs =60 + 2 PFind the equilibrium price and equilibrium quantity.
15.Distinguish between stocks and flows.
16.Write the limitations of barter system.
17.1f MPC = 0.5, calculate investment multiplier.

18.Define paradox of thrift.
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Answer any 6 questions from 19 to 25. Each question carries 3 score(6x3=18)

19. Distinguish between capitalism and socialism.

20. Explain the factors determining the supply of a commodity.

21. Write a short note on three linkages in international market.

22. Explain the objectives of government budget.

23. Explain the background of emergence of macro economics.

24. Explain liquidity trap with the help of diagram.

25. Diagrammatically explain the circular flow of income in a two sector model.

Answer any 4 questions from 26 to 30. Each question carries 4 scores.

(4x4=16)
26. Distinguish between flexible and fixed exchange rate system.
27. GDP is not an exact measure of welfare. Do you agree? Why?

28. Define price elasticity of demand. Calculate price elasticity of demand for the following
data.

Price Quantity demanded
50 40
60 20

29. Write a short note on returns to scale.

30. Diagrammatically illustrate the impact of price ceiling and price floor on market
equilibrium.

Answer any 2 questions from 31 to 33. Each question carries 5 scores.

(2x5=10)

31. Diagrammatically explain the profit maximization conditions of a firm under perfect
competition.

32. Explain the monetary policy instruments adopted by RBI to control money supply.
33. Briefly explain the components of government budget.
Answer any 2 questions from 34 to 36. Each question carries 8 scores.

(2x8=16)

34. The following table gives the TC schedule of a firm. It is also given that AFC at 4" unit of
output is Rs 5. Find TVC, TFC, AVC, AFC, SAC and SMC.

UNITS OF 1 2 3 4 5 6
OUTPUT
TC 50 65 75 95 130 185

Draw AC and MC curves in the same graph.
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35. Mr Vinod wants to consume two goods. The prices of the two goods are Rs 4 and Rs 5
respectively. If the money income is Rs 20, answer the following questions.
a) Write the equation of the budget line.
b) Find the slope of the budget line.
¢) Find the horizontal and vertical intercept.

d) Explain optimum level of consumer (consumer's equilibrium) with suitable diagram.

36. Explain the product method and expenditure method of calculating GDP.
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