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Date Particulars Debit 
amount

Credit 
Amount

Purchase A/c Dr.
Input CGST A/c Dr.
Input SGST A/c Dr.
       Creditor
Debtors A/c Dr.
      Sales A/c.
      Output CGST A/c
      Output SGST A/c
Transport Charges A/c              Dr.
Input CGST A/c Dr.
Input SGST A/c Dr.
         Cash A/c

1,00,000
     5,000
     5,000

1,48,500

8,000
   400
   400

1,10,000

1,35,000
     6,750
     6,750

     8,800

Conservatism Concept – This principle is also called prudence, which states 
that anticipated profits are not to be considered but only possible losses, while
recording business transactions. This is the policy of ‘playing safe’.

Money Measurement Concept – According to this concept, transactions that 
can be measured in terms of money only are recorded in the books of 
accounts.

Consistency means continuity or steadiness.  It means that once an 
accounting method is adopted, it should not be changed from one accounting 
period to another.

According to materiality principle, insignificant and immaterial facts need 
not be disclosed in detail. It implies that disclosing of items in financial 
statements in accordance with the relative importance they have.

i. Reliability : Accounting information is considered to be reliable if it is free
from bias and faithfully represents the facts
ii. Relevance : The information to be relevant and it must be available in time.
iii.   Understandability   : It must be understood by those to whom it is
communicated.
iv. Comparability : It means that the accounting reports should be
comparable with other firms to identify similarities or differences.
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