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HIGHER SECONDARY FIRST TERM EXAMINATION , AUGUST 2025

Part III
ECONOMICS
HSE 11 Maximum: 80 Scores Time: 2% Hours
Cool Off Time: 15 Minutes

Answer any 8 questions from 1 to 10. Each carries 1 score.

1. Which of the following is not a feature of capitalist economy?

(a) Private ownership of the means of production (b) Profit motive

(c) Planning mechanism (d) Price mechanism
2. “‘Wealth of Nations’ the famous Economics book was written by

(a) Alfred Marshall (b) J.M. Keynes

(c) Adam Smith (d) None of these
3. The relationship between input & output is known as:

a) Cost function  b) Production function c¢) Profit function d) Revenue function
4. Which one of the following is related with the micro economics?

(a) Poverty rate in India (b) Maruti Car's price fixation

(c) National income estimation (d) Unemployment rate in India
5. Tea and coffee are examples of ..................

a)Inferior goods b) Complementary goods

c) Substitute goods d) Normal goods
6. Output per unit of input is known as:

a) Total Product b) Average Product

¢) Marginal Product d) None of these
7. When the income of the consumer Increases, the demand for an inferior good:

a) Decreases b) Remains unchanged  c) Increases d) None of these

8. If the demand curve is a rectangular hyperbola, elasticity is:

a) Zero b) One c) Less than one d) Infinity
9. Goods which are consumed together is known as:

a) Substitute goods b) Complementary goods c¢) Normal goods  d) Giffen goods
10. The choice of technology is associated with

(a) What to produce? (b) How to produce?

(c) For whom to produce? (d) None of these

Answer any four questions from 11 to 15 . Each carries 2 scores.

11. Classify the following into microeconomics and macroeconomics:

(Economic Growth, Individual Demand, General Price Level, Profit of a Firm)
12. Identify any three features of indifference curve.
13. What is Cardinal utility analysis?
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14. Define Isoquant?
15. What do you mean by Monotonic preference of the consumer, Explain with an example?

Answer any four questions from 16 to 20 . Each carries 3 scores.

16.When the Price of a Commodity increased from 10 to 15, its Quantity Demanded decreased from
100 to 60 Find out ep and comment ?
17. State the law of demand, Draw demand curve from the following data?

Price Quantity demanded
10 20

20 15

30 10

40 5

18. Draw production possibility curve and explain it.
19.  a. Define price elasticity of demand?
b. Draw three constant elasticity demand curves and mark the value of price elasticity of
demand on each of them?
20. Distinguish between Centrally planned economy and market economy ?

Answer any four questions from 21 to 25 . Each carries 4 scores.

21. what is total utility?
Calculate marginal utility using the provided table.

Units 1 2 3 4 5
TU 10 20 27 32 35

22. Explain the relationship between average product (AP) and marginal product (MP) with

diagram.
23. Complete the schedule given below:
Labour 0 1 2 3 4 5 6
Total Product 0 3 10 18 24 29 33

Marginal Product |----

Average Product |-----

24. Graphically illustrate the following
a. Increase in demand b. Decrease in demand
25. Write a short note on the five degrees of price elasticity of demand

Answer any four questions from 26 to 30.Each carries 5 scores.

26. Explain the central problems of an Economy

27.  a. How the Long Run Production function is differ from Short Run Production function?
b. Explain the three stages of Long Run Production function (Hint: Returns to Scale)

28. a. Define Production Possibility Curve?
b. Draw PPC on the basis of the following data?
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Possibilities Food Cotton
A 0 10

B 1 9

C 2 7

D 3 4

E 4 0

29. Draw TC, TFC, and TVC curves in a diagram
30. Total Product schedule of a Variable input is given below.

VariableInput |0 |1 |2 |3 |4 |5 |6 |7 |8
TP 012|614 ]20 |24 |26 |26 |24
AP
MP

a. Complete the table?
b. Draw TP, AP, and MP curves in a diagram

Based on the diagram, explain the Law of Variable Proportion?

Answer any five questions from 31 to 33. Each carries 8 scores.

31.  Analyse the optimal choice of the consumer (Consumer Equilibrium) by drawing
Indifference Curve and Budget Line?

32. Ms. Sudha wants to consume apple and oranges. Her income is 400. The price of apple
(Good 1) is 80/kg. and the price of orange is 50/kg. On the basis of this data

(a) Draw the budget line.
(b) Write the equation of budget line.
(c) How much kg of apple that Ms. Sudha can consume if she spend the whole income on
that good alone?
(d) What is the slope of the budget line?
(e) Draw the new budget line in the same graph if her income falls to 200 remaining same
the price of two goods.
(f) What happens to the budget line if the price of apple rises to 100 but income and price of
orange are remaining constant ? Draw a new budget line.

33. Complete the table and draw the SMC, SAC and AVC curves in a Single Graph.

Units |TFC TVC TC SMC |SAC |AVC
0 100 0 100

1 100 100 200

2 100 150 250

3 100 350 450

4 100 400 500

5 100 650 750

6 100 1100 1200
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