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Answer any FIVE Questions
All Questions carry equal marks

1. Point out the importance of managerail Econonricgecision making [16]
2. Discuss the utility of demand forecasting. Wdratthe criteria of a good forecasting method? ][16
3. Explain the following with reference to prodoctifunction,

(a) Substitutability of factors

(b) Variable proportions of factors [8+8]
4. If sales is 10,000 units and selling price isZRger unit, variable cost Rs.10 per unit anddixest is
Rs.80,000 find out BEP in units and in sales reeeiVihat is profit earned? What should be the Sales
earning a profit of Rs.60,0007? [16]
5. Examine following three projects proposals andlgate them based on (a) pay back (b) ARR
investment

(Rs.) Project A Project B Project C

10,00,000 10,00,000 10,00,000

Cash inflowsYear 1 5,00,000 6,00,000 2,00,000

2 5,00,000 2,00,000 2,00,000

32,00,000 2,00,000 6,00,000

4 —— — 4,00,000 [16]

6. How does a Monopoly firm attain equilibrium undéferent cost conditions? [16]
7. Explain the features of sole trader form of arigation. Discuss the relative advantages and #tions
of sole trader form of organization.

[16]

8. Who are the users of financial statements afsiness unit and explain how differently they iptet the
financial data? [16]



